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1. KEY FINANCIAL INDICATORS

NET PLN
PROFIT
RESULT
ON BUSINESS PLN
ACTIVITIES*
NET PLN
INTEREST
INCOME
NET FEE
D PLN
ZOMMISION
INCOME
PLN

18483

4520.8

2914.4

11722

-2009.9

30.0%

3.1%

million

Tillion

million

Tillion

Tillion

44.0%

27.1%

37.4%

7.4%

9.8%

4.4

0.6

vly)

vry)

v1y)

v1y)

(vly)

pp.

pp.

as a result of increase in income items by 27.1% (yly), with 9.8% (y/y) increase in costs

following increase in interest result by 37.4% (v/y) and in fees and commission result by
7.4% (yly)

as a result of 28.5% (y/y) increase in net loan portfolio and higher deposit margins

as a result of 3.4% (yly) increase in the number of banking cards and transactions made
using those cards

as a result of 10.8% (yly) increase in personnel costs and depreciation expense by
12.8% (yly)

following 44.0% (yly) increase in net profit and an increase in equity by a total of 21.7% (yly)

with 12.8% (yly) increase in assets

* Result on business activities as the total of income items
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KEY FINANCIAL INDICATORS
data derived from the inancial statements of the PKO BP SA Group

2nd quarter
cumulatively

2nd quarter

2nd quarter .
cumulatively

2nd quarter

sl e period from period from period from
01.01.2008 to 01.01.2007 to 01.01.2008 to 01.01.2007 to
Rl 30.06.2007 30.06.2008 30.06.2007
PLN thousand EUR thousand
Result on business activities*: 4 520 758 3 557 709 1 299 965 924 412
Net interest income 2 914 429 2121 145 838 058 551 145
Net fees and commission income 1172193 1091 547 337 070 283 621
Net other income 434 136 345 017 124 838 89 647
Administrative expenses (2 009 937) (1 831 346) (577 967) (475 845)
Operating profit 2334119 1614 333 671 187 419 458
Net impairment allowance (176 702) (112 030) (50 811) (29 109)
Gross profit 2 350 941 1614 011 676 024 419 374
Net profit for the period (including minority interest) 1 862 852 1300 793 535 672 337 990
Net profit 1848 313 1283 539 531 491 333 507
Total net cash flows 2 748 203 (4 262 034) 790 259 (1107 420)
Net cash flow from operating activities 3 031 469 (5 493 869) 871713 (1 427 492)
Net cash flow from investing activities (376 038) 1 150 658 (108 131) 298 980
Net cash flow from financing activities 92 772 81177 26 677 21 093
Total equity 12 671 895 10 414 958 3777919 2 765 669
Attributable to equity holders of the parent company 12 630 175 10 378 952 3765 481 2 756 108
Tier 1 capital 9437 182 8 392 305 2 813 542 2 228 558
Tier 2 capital 1498 330 - 446 703 -
Market indicators
earnings per share for the period - basic 1.85 1.28 0.53 0.33
earnings per share for the period - diluted 1.85 1.28 0.53 0.33
P/BV 3.62 5.27 3.62 5.27
P/E 13.22 22.14 13.22 22.14

* result on business activities as the total of net income items

KEY FINANCIAL INDICATORS

data derived from the abbreviated financial statements of PKO BP SA
2nd quarter
cumulatively

2nd quarter

2nd quarter .
cumulatively

period from

2nd quarter
period from

01.01.2008t0 P4 oM 51 61 200810 Period from
30.06.2008 01.01.2007 to 30.06.2008 01.01.2007 to
30.06.2007 30.06.2007
PLN thousand EUR thousand
Result on business activities*: 4 339 020 3 355 613 1247 705 871 901
Net interest income 2 843 481 2 053 550 817 656 533 581
Net fee and commission income 1 043 366 963 381 300 025 250 319
Net other income 452 173 338 682 130 024 88 001
Administrative expenses (1 871 453) (1713 462) (538 145) (445 215)
Operating result 2 282 993 1530 875 656 485 397 773
Net impairment allowance (184 574) (111 276) (53 075) (28 913)
Gross profit 2 282 993 1530 875 656 485 397 773
Net profit 1 824 745 1249 942 524 714 324 777
Total net cash flows 2 412 385 (4 164 761) 693 692 (1 082 145)
Net cash flow from operating activities 2 806 174 (5 414 237) 806 928 (1 406 801)
Net cash flow from investing activities (331 989) 1272 337 (95 465) 330 596
Net cash flow from financing activities (61 800) (22 861) (17 771) (5 940)
Total equity 12 425 807 10 306 385 3704 552 2 736 838
Tier 1 capital 9 131 969 6 699 114 2 722 548 1778 935
Tier 2 capital 1162 737 - 346 651 -
Market indicators
earnings per share for the period - basic 1.82 1.25 0.52 0.32
earnings per share for the period - diluted 1.82 1.25 0.52 0.32
P/BV 3.69 5.33 3.69 5.33
P/E 13.92 23.24 13.92 23.24

* result on business activities as the total of net income items
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2. ABBREVIATEDFINANCIAL STATEMENTS'

2.1 ABBREVIATED FINANCIAL STATEMENTS OF THE PKO BP SA GROUP

INCOME STATEMENT

2nd quarter
cumulative-ly

2nd quarter

2nd quarter .
cumulative-ly

2nd quarter

Notes period from period from period from period from
o;bog.szgggsto 01.01.2008 to 0;60362283;0 01.01.2007 to
o 30.06.2008 o 30.06.2007
Interest income 2188742 4175 498 1531744 3028 154
Interest expense (701 568) (1 261 069) (445 782) (907 009)
Net interest income 1 1487 174 2914 429 1085 962 2121 145
Fee and commission income 773 957 1532 053 751 071 1432 445
Fee and commission expense (192 538) (359 860) (193 177) (340 898)
Net fee and commission income 2 581 419 1172193 557 894 1091547
Dividend income 3849 3860 3156 3164
Vl;lllejelncome from financial instruments designated at fair 3 24 368 (61 109) 12 326 21 365
Gain less losses from investment securities 1548 (183) 1670 2 368
Foreign exchange result 207 821 374 687 133451 252 792
Other operating income 165 616 368 833 77941 227 164
Other operating expenses (112 384) (251 952) (65 075) (161 836)
Net other operating income and expense 4 53 232 116 881 12 866 65 328
Net impairment allowance 5 (149 927) (176 702) (112 874) (112 030)
Administrative expenses 6 (1062 072) (2 009 937) (951 264) (1831 346)
Operating profit 1147 412 2334119 743 187 1614 333
S:{?trizsof profit of associates and jointly controlled 13 491 16 822 (1732) (322)
Profit before income tax 1160 903 2 350 941 741 455 1614011
Income tax expense (257 805) (488 089) (122 955) (313 218)
Net profit (including minority interest) 903 098 1862 852 618 500 1300 793
Profit attributable to minority shareholders 5947 14 539 7433 17 254
Net profit 7 897 151 1848 313 611 067 1283539
Earnings per share
- basic 0.90 1.85 0.61 1.28
- diluted 0.90 1.85 0.61 1.28

! In this section, data is presented in PLN thousand.
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BALANCE SHEET

As at As at
ASSETS Notes ' 30 06.2008  31.12.2007
Cash and balances with central bank 4 790 500 4 682 627
Amounts due from banks 9 7 321 728 5292 319
Trading assets 1080 920 1202919
Derivative financial instruments 2 181 000 1556 736
Financial assets designated at fair value 5061 621 8314 444
Loans and advances to customers 10 85 624 849 76 417 149
Investment securities 5938 368 5716 238
Available for sale 5938 368 5716 238
Investments in subsidiaries, associates and jointly controlled entities 256 910 178 584
Intangible assets 1274 819 1183491
Tangible fixed assets 2 856 375 2820103
Current tax receivables 2 245 187 939
Deferred income tax asset 11 73 337 72 154
Other assets 1325 753 943 980
TOTAL ASSETS 117 788 425 108 568 683
As at As at
LIABILITIES AND EQUITY Notes 30.06.2008 31.12.2007
Liabilities
Amounts due to the central bank 1164 1279
Amounts due to other banks 4748 269 4703 114
Derivative financial instruments 1914 233 1279 925
Amounts due to customers 12 92 611 284 86 610 593
Debt securities in issue 142 350 178 860
Subordinated liabilities 1617 408 1614 885
Other liabilities 3 385 207 1732 333
Current income tax liabilities 255 869 9932
Deferred income tax liability 11 6017 4 446
Provisions 11 434 729 454 301
TOTAL LIABILITIES 105 116 530 96 589 668
Equity
Share capital 1 000 000 1 000 000
Other capital 9 726 645 8 137 270
Currency translation differences from foreign operations (53 992) (47 761)
Retained earnings 109 209 (72 192)
Net profit for the period 1848 313 2903 632
Capital and reserves attributable to equity holders of the parent company 12 630 175 11 920 949
Minority interest 41 720 58 066
Total equity 12 671 895 11 979 015
TOTAL LIABILITIES AND EQUITY 117 788 425 108 568 683
Capital adequacy ratio (%) 13-19 10.92 12.02

*As a result of the publication and implementation of the Banking Supervisory Commission Resolution 2/2007, the capital adequacy ratio for the
comparative period is prepared under a different basis. This is principally in respect of a different calculation for 2007 capital requirements and
the newly introduced operational risk capital requirement.
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STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

Period from

Period from

Items 01.01.2008 to 01.01.2007 to
30.06.2008 30.06.2007
Share capital 1 000 000 1 000 000
Other capital, of which: 9 726 645 8 184 620
Reserve capital 7 219 542 5592 311
Supplementary capital (85 922) 4 284
of which fair value adjustments to available-for-sale financial instruments (85 922) 4 284
Reserve capital 1 523 025 1518 025
General banking risk fund 1 070 000 1 070 000
Currency translation differences from foreign operations (53 992) (17 015)
Retained earnings 109 209 (72 192)
Net profit for the period 1 848 313 1 283 539
Attributable to equity holders of the parent company 12 630 175 10 378 952
Minority interest 41 720 36 006
of which: net result for the current period 14 539 17 254
Total equity 12 671 895 10 414 958
Sources of changes in equity
Equity as at the end of the previous period 11 979 015 10 180 580
Changes in equity
Net profit for the period attributable to the shareholders of the holding company 1 848 313 1283 539
Profit of the minority shareholders 14 539 17 254
Fair valge adjustments to available-for-sale financial assets as recognised in the (42 856) 450
revaluation reserve
Currency translation differences from foreign operations (6 231) (3 343)
Other increases/decreases in equity (1 120 885) (1 063 522)
Total equity 12 671 895 10 414 958

ABBREVIATED STATEMENT OF CASH FLOW

Period from

Period from

Items 01.01.2008 to 01.01.2007 to
30.06.2008 30.06.2007
Net cash flow from operating activities 3 031 469 (5 493 869)
Net cash flow from investing activities (376 038) 1 150 658
Net cash flow from financing activities 92 772 81 177
Total net cash flow 2 748 203 (4 262 034)
Cash and cash equivalents at the beginning of the period 9 263 399 14 163 158
Cash and cash equivalents at the end of the period, of which 12 011 602 9901 124
Cash and cash equivalents, of which: 12 011 602 9901 124
Cash in hand 1548 236 1 336 303
Amounts due from the central bank 3242 264 2 255 651
Current receivables from financial institutions 7 214 607 6 294 653
Cash of the brokerage house (‘Dom Maklerski') in the Stock Exchange Guarantee Fund 6 495 14 517
OFF-BALANCE SHEET ITEMS
ltems 30.32.?508 31.?;.3507
Off-balance sheet contingent liabilities granted: 21 897 499 19 371 569
financial 17 890 201 15 486 297
guarantees 4 007 298 3 885 272
Liabilities arising from the purchase/sale transactions 426 589 493 418 646 951
Other, of which: 19 004 767 18 269 487
irrevocable liabilities 9 848 048 8 860 369
collateral received 9 156 719 9 409 118
Total off-balance sheet items 467 491 759 456 288 007
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EXPLANATORY NOTES — THE POWSZECHNA KASA OSZCZEDNOSCI BANK POLSKI SA GROUP

NET INTEREST INCOME

2nd quarter
cumu latively
period from
01.01.2008 to

2nd quarter
cumulatively
period from
01.01.2007 to

2nd quarter
period from
01.04.2008 to

2nd quarter
period from
01.04.2007 to

Note 1

e EA0E 30.06.2008 80.06.2007 30.06.2007
Interestincome,of which: 2188 742 4 175 498 1531744 3 028 154
Loans and advances to customers 1834 687 3 495 984 1181534 2283021
in;r;qalgcsltaaltzzssr:? designated at fair value through the 120 780 236 730 143 730 302 617
Amounts due from other banks 109 892 207 813 126 097 277 458
Investment securities 82 230 156 006 59 985 124 233
Trading securities 15 633 31 832 3353 8499
Other 25 520 47 133 17 045 32326
Interest expenses, of which: (701 568) (1 261 069) (445 782) (907 009)
Amounts due to customers (600 894) (1 107 550) (401 043) (801 001)
Placements with other banks (23 697) (44 973) (18 285) (55381)
Debtsecurities in issue (31 052) (59 822) (2307) (3 856)
Other (45 925) (48 724) (24 147) (46 771)
Net interestincome 1487 174 2 914 429 1 085962 2 121145

FEE AND COMMISSION INCOME

Note 2

2nd quarter
period from
01.04.2008 to

2nd quarter
cumulatively
period from
01.01.2008 to

2nd quarter
period from
01.04.2007 to

2nd quarter
cumulatively
period from
01.01.2007 to

30.06.2008 30.06.2008 30.06.2007 30.06.2007
Fee and commission income, of which: 773 957 1 532 053 751 071 1 432 445
Credit related fees and commissions 61 768 123 288 66 870 130 328
Maintenance of bank accounts 211 398 416 376 193 225 383 210
Payment cards 222 364 415 903 172 038 321 934
Portfolio and other management fees 108 688 228 916 128 861 247 217
Cash transactions 48 934 96 951 51 236 104 082
Loan insurance intermediary and other 120 805 250 619 138 841 245 674
Fee and commission expenses, of which: (192 538) (359 860) (193 177) (340 898)
Payment cards (74 750) (146 455) (56 306) (118 523)
Acquisition services (25 510) (50 152) (32 580) (62 873)
Loan insurance intermediary and other (61 298) (119 861) (76 816) (111 313)
Asset management and related fees (30 980) (43 392) (27 475) (48 189)
Net fees and commission income 581 419 1172 193 557 894 1091 547

NET INCOME FROM THE FINANCIAL INSTRUMENTS DESIGNETED AT FAIR VALUE

Note 3

2nd quarter
period from
01.04.2008 to

2nd quarter
cumulatively
period from
01.01.2008 to

2nd quarter
period from
01.04.2007 to

2nd quarter
cumulatively
period from
01.01.2007 to

30.06.2008 30.06.2007
30.06.2008 30.06.2007

Net income from the trading portfolio 64 652 (8 248) 187 031 210 939

Securities portfolio - trading assets (7 589) (7 347) (3 789) (3 425)

Derivatives 72 237 (942) 190 822 214 372

Other 4 41 (2) (8)
Net income from finacial assets designated at fair
value through the income statementg @) (52 861) (174 705) (189 574)
TOTAL 24 368 (61 109) 12 326 21 365
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OTHER OPERATING INCOME AND EXPENSES

2nd quarter

2nd quarter .
cumulatively

2nd quarter

2nd quarter
cumulatively

period from . period from .
Note 4 f f
ote 01.04.2008 to period from 01.04.2007 to period from
30.06.2008 01.01.2008 to 30.06.2007 01.01.2007 to
- 30.06.2008 - 30.06.2007

gmsﬁlf’pera“ng income, of 165 616 368 833 77 941 227 164
Sale qf products, merchandise and 97 060 243 975 49 332 143 106
materials

Sundry income 4 089 12 083 7 557 13 964

Sale of subsidiary shares - 3746 - -
. Sale_, liquidation of tangible and 3975 8196 3050 5597
intangible assets

Other 60 492 100 833 18 002 64 497
smif’pera“”g expenses, of (112 384) (251 952) (65 075) (161 836)
Sale qf products, merchandise and (48 219) (162 033) (31 598) (88 177)
materials

Sale, liquidation of tangible fixed
assets, intangible assets and assets (5 334) (9 292) (6 664) (11 752)
held for sale

Other (58 831) (80 627) (26 813) (61 907)
Total 53 232 116 881 12 866 65 328

ASSET IMPAIRMENT CHARGE RECORDED IN THE INCOME STATEMENT

2nd quarter

2nd quarter .
. cumulatively

period from

2nd quarter
period from

2nd quarter
cumulatively

Note 5 01.042008t0 Peredfrom o) 44200710  PEricdirom
30.06.2008 01.01.2008 to 30.06.2007 01.01.2007 to
o 30.06.2008 e 30.06.2007
Increases, of which: (601 253) (972 367) (378 858) (626 576)
impairmentlosses on loans and advances (576 633) (930 762) (354 319) (577 301)
impairmentlosses on off-balance sheet liabilities (23 435) (32 229) (16 009) (38 177)
impairmentlosses on securities and financial (1 220) (6 136) (2 909) (2 915)
assets
|mpa|rmentlosses on other assets and tangible 35 (3 240) (5 621) (8 183)
fixed assets
Decreases, of which: 451 326 795 665 265 984 514 546
impairmentlosses on loans and advances 409 954 687 277 252 773 484 355
impairmentlosses on off-balance sheetliabilities 20 050 37 315 9475 23 301
impairmentlosses on securities and financial 22 047 69 881 399 1400
assets
|mpalrmentlosses on other assets and tangible (725) 1192 3337 5490
fixed assets
Total (149 927) (176 702) (112 874) (112 030)
ADMINISTRATIVE EXPENSES
2nd quarter 2nd qugrter 2nd quarter 2nd que}rter
. cumulatively - cumulatively
period from . period from .
Note 6 01.04.2008 t period from 01.04.2007 t period from
3008 20080 01.01.2008 to 2006 20070 01.01.2007 to
O 30.06.2008 T 30.06.2007
Staff costs (603 751) (1158 382) (540 184) (1 045 009)
Non-personnel costs (332 649) (603 442) (293 677) (559 765)
Depreciation and amortisation (105 691) (207 932) (95 458) (184 280)
Other (19 981) (40 181) (21 945) (42 292)
Total (1 062 072) (2 009 937) (951 264) (1 831 346)
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CONSOLIDATED NET PROFIT

2nd quarter
period from
01.04.2008 to

30.06.2008

Note 7

2nd quarter
cumulatively
period from
01.01.2008 to

2nd quarter
period from
01.04.2007 to
30.06.2007

2nd quarter
cumulatively
period from
01.01.2007 to

30.06.2008 30.06.2007
PKO BP 920 149 1824 745 636 260 1249 942
PKO TFI 28 879 64 766 20 983 49 165
KREDOBANK 593 2 906 (165) 2 616
Grupa BFL 2 289 3491 2 898 6 199
Grupa PTE 4 759 10812 6 505 11 405
CFP 5 366 7 858 651 1168
eService 6 227 12 679 5321 9 329
Grupa PKO Inwestycje 5 862 2 409 (14 808) (9 268)
Inteligo 4 208 11 870 4 169 6 889
BTK (91) (293) (1139) (2 020)
consolidation adjustments (81 090) (92 930) (49 608) (41 886)
Consolidated net profit 897 151 1848 313 611 067 1283 539
IMPAIRMENT ALLOWANCES ON ASSETS
As at As at
Note 8 30.06.2008 31.12.2007
Loans, advances, realised guarantees and placements 2 630 615 2 415 879
Tangible and intangible fixed assets 17 991 18 426
Financial assets 27 632 91 663
Other assets 129 836 84 546
Total 2 806 074 2 610514
AMOUNTS DUE FROM BANKS
As at As at
Note 9 30.06.2008 31.12.2007
Gross amount due from banks, of which: 7 321 728 5 292 595
Current accounts with other banks 253 418 183 784
Placements with other banks 6 317 546 4 676 670
Loans and advances with other banks 312 458 372 257
Other 438 306 59 884
Impairment allowance charge on amounts due from banks - (276)
Total 7 321 728 5292 319
LOANS AND ADVANCES TO CUSTOMERS
As at As at
Note 10 30.06.2008 31.12.2007
Gross loans and advances, of which: 88 255 464 78 832 752
Consumer 19 717 006 18 303 165
Corporate 31 086 738 26 810 539
Mortgage 36 839 111 33 260 792
Other receivables 78 341 -
Interest 534 268 458 256
Impairment allowances for losses on loans and advances (2 630 615) (2 415 603)
Total 85 624 849 76 417 149

10
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PROVISIONS, DEFERRED TAX ASSETS AND LIABILITIES

Note 11 As at As at
30.06.2008 31.12.2007
Current income tax liabilities 6 017 4 446
Deferred tax asset 73 337 72 154
Provisions for off-balance sheet liabilities 32571 34 903
Provisions for future liabilities to employees 383 128 399 986
Provision for other future liabilities 19 030 19 412
Total 514 083 530 901
AMOUNTS DUE TO CUSTOMERS
Note 12 As at As at
ote 30.06.2008 31.12.2007
Deposits, of which: 92 611 284 86 610 593
current 40 881 214 39 391 609
term 51 730 070 47 218 984
RISK WEIGHTED BALANCE SHEET ASSETS as at 30.06.2008
Note 13 carrying risk weighted
amount value
Banking portfolio 114 319 846 73 433 997
Trading portfolio 3468 579 1415 102
Total 117 788 425 74 849 100

RISK WEIGHTED OFF-BALANCE SHEET INSTRUMENTS as at 30.06.2008

Note 14 credlt weighted value
equivalent
Derivative instruments 257 270 770 1110881
Banking portfolio 39919 710 343 389
Trading portfolio 217 351 060 767 492
Other off-balance sheet instruments 32 088 282 10 597 598
Banking portfolio 30 860 851 9 876 036
Trading portfolio 1227 430 721 562
Total 289 359 052 11 708 479
CAPITAL REQUIREMENTS as at 30.06.2008
Note 15 risk weighted ce_lpital
value requirement
Banking portfolio - credit risk 83 653 423 6 692 274
Counterparty credit risk - trading portfolio: 767 492 61 399
Market risk 196 429
Currency risk - both portfolios -
Commodity price risk - trading portfolio =
Equity securities price risk - trading portfolio 1572
Debt instruments specific risk - trading portfolio 167 724
Interest general risk - trading portfolio 27 133
Operational risk - both portfolios 1 089 024
Other -
Settlement risk - counterparty's delivery - trading portfolio -
Securities underwriting risk - trading portfolio -
Other -
Total capital requirement 8 039 126

11
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RISK WEIGHTED BALANCE SHEET ASSETS as at 31.12.2007*

risk weighted

Note 16 carrying value
value
Banking portfolio 105 568 443 74 699 683
Trading portfolio 3000 241 1099 072
Total 108 568 683 75 798 755

*As a result of the publication and implementation of the Banking Supervisory Commission Resolution 2/2007, the capital adequacy ratio for the
comparative period is prepared under a different basis. This is principally in respect of a different calculation for 2007 capital requirements and the
newly introduced operational risk capital requirement.

RISK WEIGHTED OFF-BALANCE SHEET ASSETS as at 31.12.2007*

Note 17 cr.edit weighted value
equivalent
Derivative instruments 213 809 611 498 710
Banking portfolio 38 235 646 230 591
Trading portfolio 175573 965 268 119
Other off-balance sheet instruments 29 406 484 6 334 030
Banking portfolio 27 941 868 5085 761
Trading portfolio 1464 616 1248 269
Total 243 216 095 6 832 740

*As a result of the publication and implementation of the Banking Supervisory Commission Resolution 2/2007, the capital adequacy ratio for the
comparative period is prepared under a different basis. This is principally in respect of a different calculation for 2007 capital requirements and the
newly introduced operational risk capital requirement.

CAPITAL REQUIREMENTS as at 31.12.2007*

Note 18 risk weighted ca_lpital

value requirement

Banking portfolio - credit risk 80 016 034 6 401 283
Counterparty credit risk - trading portfolio: 303 100 24 248
Market risk 220 143
Currency risk - both portfolios -
Commodity price risk - trading portfolio -
Equity securities price risk - trading portfolio 1187
Debt instruments specific risk - trading portfolio 166 633
Interest general risk - trading portfolio 52 322
Other -
Settlement risk - counterparty's delivery - trading portfolio -
Securities underwriting risk - trading portfolio -
Other -
Total capital requirement 6 645 674

*As a result of the publication and implementation of the Banking Supervisory Commission Resolution 2/2007, the capital adequacy ratio for the
comparative period is prepared under a different basis. This is principally in respect of a different calculation for 2007 capital requirements and the
newly introduced operational risk capital requirement.
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REGULATORY CAPITAL AND SHORT-TERM CAPITAL

Note 19 As at 30.06.2008 1_1A25_ ;(;07*
Tier 1 capital 9 437 182 8 449 415
Share capital 1 000 000 1 000 000
Supplementary capital 7 219 542 5592 311
Reserve capital 1523 025 1518 025
General banking risk fund 1 070 000 1 070 000
Net income of the current period in the part verified by a certified auditor after reduction
of forecasted charges i 653 720
Retained earnings 109 209 (72 192)
Unrealised losses on debt and equity securities classified as available for sale (104 904) (55 228)
Investments in shares of bank and other financial institutions (50%) (102 370) (84 035)
Intangible assets (1 265 048) (1183 491)
including goodwill (240 410) (234 066)
Foreign exchange differences (53 992) (47 761)
Minority interest 41 720 58 066
Tier 2 capital 1 498 330 1517 988
Subordinated liabilities classified as supplementary funds 1 600 700 1600 700
Unrealised profits on debt and equity securities classified as available for sale ) 1323
(60% of pre-tax balance)
Investments in shares of banking and other financial institutions (50%) (102 370) (84 035)
Tier 3 capital 35904 15 997
10 971 417 9 983 400

Total regulatory capital and short-term capital

*As a result of the publication and implementation of the Banking Supervisory Commission Resolution 2/2007, the capital adequacy ratio for the
comparative period is prepared under a different basis. This is principally in respect of a different calculation for 2007 capital requirements and the

newly introduced operational risk capital requirement.
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2.2 ABBREVIATED FINANCIAL STATEMENTS OF PKOBP SA

INCOME STATEMENT

2nd quarter

2nd quarter .
cumulatively

2nd quarter

2nd quarter
cumulatively

Notes period from period from period from period from
01.04.2008 to 01.04.2007 to
30.06.2008 01.01.2008 to 30.06.2007 01.01.2007 to
30.06.2008 30.06.2007
Interest income 2 096 163 3 996 826 1458 776 2881 963
Interest expense (645 111) (1 153 345) (405 402) (828 413)
Net interest income 1 1451 052 2843 481 1053 374 2 053 550
Fee and commission income 697 274 1376 587 666 834 1267 276
Fee and commission expense (176 264) (333 221) (181 671) (303 895)
Net fee and commission income 2 521 010 1043 366 485 163 963 381
Dividend income 112 790 112 801 51976 51 984
la\llteft;ir:(\:/zmz from financial instruments designated 3 24 511 (60 907) 12 111 19 337
Gains less losses from investment securities 138 (1 603) 924 1782
Foreign exchange result 204 828 369 649 131 939 249 493
Other operating income 58 288 99 838 19 997 62 148
Other operating expenses (53 075) (67 605) (21 350) (46 062)
Net other operating income and expenses 4 5213 32 233 (1 353) 16 086
Net impairment allowance (166 038) (184 574) (102 249) (111 276)
Administrative expenses 5 (987 441) (1871 453) (889 794) (1713 462)
Operating profit 1166 063 2282993 742 091 1530 875
Profit before income tax 1166 063 2282993 742 091 1530 875
Income tax expense (245 914) (458 248) (105 831) (280 933)
Net profit 920 149 1824 745 636 260 1249 942
Earnings per share
basic 0.92 1.82 0.64 1.25
diluted 0.02 1.82 0.64 1.25
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BALANCE SHEET

ASSETS As at 30.06.2008 As at 31.12.2007

Cash and balances with central bank 4 690 825 4 594 084
Amounts due from banks 7 519 310 5 346 882
Trading assets 1 080 920 1202919
Derivative financial instruments 2 181 000 1 556 750
c())rtkllct)asrsfinancial instruments designated at fair value through profit 4 969 064 8 101 534
Loans and advances to customers 82 698 792 73822 193
Investment securities 6 058 283 5 841 553
Available for sale 6 058 283 5 841 553
Lnnvt(iat?et;nents in subsidiaries, associates and jointly controlled 1101 733 1 054 395
Intangible assets 1012 148 927 610
Tangible fixed assets 2 307 442 2 270 480
Current tax receivables - 187 707
Deferred income tax asset 32 413 35 531
Other assets 812 773 429 699
TOTAL ASSETS 114 464 703 105 371 337

LIABILITIES AND EQUITY

As at 30.06.2008

As at 31.12.2007

Liabilities
Amounts due to the central bank 1164 1279
Amounts due to other banks 3504 921 3624 455
Derivative financial instruments 1915 201 1 280 265
Amounts due to customers 91 270 182 85 246 546
Debt securities in issue 1617 408 1614 885
Other liabilities 3 052 056 1421 321
Current income tax liabilities 246 093 -
Provisions 431 871 453 045
TOTAL LIABILITIES 102 038 896 93 641 796
Equity
Share capital 1 000 000 1 000 000
Other capital 9 601 062 8 009 550
Net profit for the period 1824 745 2719991
Total equity 12 425 807 11 729 541
TOTAL LIABILITIES AND EQUITY 114 464 703 105 371 337
Capital adequacy ratio (%) 10.65 11.87*
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Period from Period from
Items 01.01.2008 to 01.01.2007 to
30.06.2008 30.06.2007
Share capital 1 000 000 1 000 000
Other capital, of which: 9 601 062 8 056 443
Reserve capital 7 216 986 5591 995
Revaluation reserve (80 924) 4448
of which fair value adjustments to available-for-sale financial assets (80 924) 4 448
Other reserves 1 395 000 1 390 000
General banking risk fund 1 070 000 1 070 000
Retained earnings - -
Net profit for the period 1824 745 1249942
Total equity 12 425 807 10 306 385
Sources of changes in equity
Equity as at the end of the previous period 11 729 541 10 035724
Changes in equity
Net profit (loss) of the Bank 1824 745 1249942
lr:ea;(revrveiue adjustments to available-for-sale financial assets recognised in the revaluation (38 479) 719
Other increases/decreases in equity (1 090 000) (980 000)
Total equity 12 425 807 10 306 385
ABBREVIATED STATEMENT OF CASH FLOW
Period from Period from
Items 01.01.2008 to 01.01.2007 to
30.06.2008 30.06.2007
Net cash flow from operating activities 2806 174 (5414 237)
Net cash flow from investing activities (331 989) 1272 337
Net cash flow from financing activities (61 800) (22 861)
Total net cash flow 2412 385 (4 164 761)
Cash and cash equivalents at the beginning of the period 9 032 509 13 879 643
Cash and cash equivalents at the end of the period 11 444 894 9714 882
Cash and cash equivalents, of which: 11 444 894 9714 882
Cash in hand 1448 561 1271146
Amounts due from the Central Bank 3242 264 2 258 561
Current receivables from financial institutions 6 747 574 6 170 658
Cash of the a brokerage house, Dom Maklerski, in the Stock Exchange Guarantee Fund 6 495 14 517

OFF-BALANCE SHEET ITEMS

Items As at 30.06.2008 As at 31.12.2007

Off-balance sheet contingent liabilities granted: 22 247 466 19 659 505
- financial 17 956 129 15 442 749

- guarantees 4 291 337 4216 756
Liabilities arising from the purchase/sale transactions 426 654 819 418 738 219
Other, of which: 13 943 642 13 386 552
- irrevocable liabilities 9 843 708 8 856 029

- collateral received 4 099 934 4 530 523
Total off-balance sheet items 462 845 927 451 784 276
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EXPLANATORY NOTES — POWSZECHNA KASA OSZCZEDNOSCI BANK POLSKI S.A.

NET INTEREST INCOME

2nd quarter
period from

Note 1 01.04.2008 to

2nd quarter
cumulatively
period from
01.01.2008 to

2nd quarter
period from
01.04.2007 to

2nd quarter
cumulatively
period from
01.01.2007 to

30.06.2008 30.06.2008 30.06.2007 30.06.2007
Interest income, of which: 2 096 163 3996 826 1458 776 2881 963
Loans and advances to customers 1742 069 3319 374 1110 366 2 143 423
OrFlions.e;ncial assets designated at fair value through profit 118 283 231 654 140 431 296 762
Loans and advances to banks 109 988 207 326 124 372 273 989
Investment securities 84 881 159 515 60 474 124 233
Trading securities 15 633 31 832 6 097 11 241
Other 25 309 47 125 17 036 32 315
Interest expenses, of which: (645 111) (1 153 345) (405 402) (828 413)
Amounts due to customers (591 619) (1 050 307) (8375 170) (739 908)
Deposits from banks (23 731) (45 004) (18 301) (55 373)
Debt securities in issue (28 232) (53 777) - -
Other (1 529) (4 257) (11 931) (33 132)
Net interest income 1451 052 2 843 481 1 053 374 2 053 550

FEE AND COMMISSION INCOME

2nd quarter

2nd quarter
cumulatively

2nd quarter

2nd quarter
cumulatively

Note 2 Oiégf_gofggr?o period from opf(r)fg(;((r)c;r?o period from
30.06.2008 01.01.2008 to 30.06.2007 01.01.2007 to
30.06.2008 30.06.2007

Interest income, of which: 697 274 1376 587 666 834 1267 276
Credit related fees and commissions 59 945 121 208 64 412 126 209
Maintenaince of bank accounts 204 761 403 727 185 746 372 733
Payment cards 219 630 412 703 170 767 319 651
Portfolio and other management fees 43 422 95 959 59 042 106 048
Cash transactions 49 004 96 951 51 186 103 983
Loan insurance intermediary and other 120 512 246 039 135 681 238 652
Fee and commission expenses, of which: (176 264) (333 221) (181 671) (303 895)
Payment cards (84 759) (163 778) (69 155) (131 040)
Acquisition services (25 508) (50 149) (32 579) (62 871)
Loan insurance intermediary and other (65 997) (119 294) (79 937) (109 984)
Net fee and commission income: 521 010 1043 366 485 163 963 381

NET INCOME FROM THE FINANCIAL INSTRUMENTS DESIGNATED AT FAIR VALUE

2nd quarter

2nd quarter

cumulatively

2nd quarter

2nd quarter
cumulatively

period from . period from .
Note 3 eriod from eriod from
01.04.2008 to opl L2008 1o 01.04.2007 to opl 012007 10
30.06.2008 30.06.2008 30.06.2007 30.06.2007
Result from the trading portfolio 64 147 (8 679) 187 054 210978
Securities portfolio - trading assets (7 589) (7 347) (3 789) (3 425)
Derivatives 71732 (1373) 190 845 214 411
Other 4 41 ) (8)
Result from the fmgcnal assets designated at fair (39 636) (52 228) (174 943) (191 641)
value through profit or loss
TOTAL 24 511 (60 907) 12 111 19 337
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OTHER OPERATING INCOME AND EXPENSES

2nd quarter
cumulatively

2nd quarter

2nd quarter .
cumulatively

2nd quarter

Note 4 OT(;IZ;(;{)ZTO period from OTSZZS;TO period from
30.06.2008 01.01.2008 to 30.06.2007 01.01.2007 to
30.06.2008 30.06.2007

Other operating income, of which: 58 288 99 838 19 997 62 148
Sundry income 5419 10 870 6 696 12 808
Sale of shares in subsidiaries - 3746 - -
Sale, liquidation of tangible and intangible assets 1902 4482 2 058 3068
Other 50 967 80 740 11 243 46 272
Other operating expenses, of which: (53 075) (67 605) (21 350) (46 062)
soseis and aseets e or sale o (1320) (1 041) (@ 941) (@ 304)
Other (51 748) (65 664) (16 409) (37 668)
Total 5213 32 233 (1 353) 16 086

ADMINISTRATIVE EXPENSES

2nd quarter
cumulatively

2nd quarter

2nd quarter .
cumulatively

2nd quarter

eriod from . eriod from .
Note 5 opl.04.2008 o oL gofcr)gngo Opl.04.2007 o Sor gof(r;;ngo
30.06.2008 30.06.2008 30.06.2007 30.06.2007
Staff costs (564 407) (1 082 258) (508 478) (983 378)
Non-personnel costs (319 259) (580 457) (283 206) (540 319)
Depreciation and amortisation (86 865) (174 624) (80 790) (155 819)
Other (16 910) (34 114) (17 320) (33 946)
Total (987 441) (1 871 453) (889 794) (1713 462)
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3. COMMENTARY ON THE ABBREVIATED FINANCIAL STATEMENTS

3.1 FINANCIAL RESULTS
3.1.1. The PKO BP SA Group

Financial results and profitability ratios

The consolidated net profit of the PKO BP SA Group (the ‘Group’) in the 2nd quarter of 2008 amounted to PLN 897.2
million and was PLN 286.1 million higher than in the 2nd quarter of 2007.

Table 1 Movements in income statement items of the PKO BP SA Group (in PLN million)

793.3 80.6
|| S 109.0
i [ — 18483
|| —
1786 i W\
- 64.7 -174.9
1 283.5
Net profit for Net interest Net fee and Administr. Loan impairment Other Income tax Net profit for
2Q'07 income commission expenses charge expense 2Q'08
income

The costs: income ratio (C/l), after the 2nd quarter of 2008, amounted to 44.5% and was 7.02 pp. lower than in the
corresponding period of 2007. Return on assets and return on equity ratios are presented in the table below:

Table 2 Financial indicators of the PKO BP SA Group

Ratios
As at As at
ltems 30.06.2008 _ _30.06.2007 Change
ROA gross (gross profit / total assets ) 3.9% 3.1% 0.82 pp
ROA net (net profit / total assets ) 3.1% 2.5% 0.65 pp
ROE gross (gross profit / total equity) 37.7% 32.0% 5.64 pp
ROE net (net profit / total equity) 30.0% 25.7% 4.39 pp
C/I (costs to income ratio) 44.5% 51.5% -7,02 pp.

In the 2nd quarter of 2008 the total of income items amounted to PLN 2 359.4 million and was PLN 552.1 million (i.e.
30.5%) higher than in the 2nd quarter of 2007. The increase in income was mostly caused by an increase in interest
and commission income (by PLN 401.2 million and PLN 23.5 million, respectively), together with an increase in the

foreign exchange result (by PLN 74.4 million).
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The main consolidated income items are as follows:

Table 3 Movements in the profit and loss account items of the PKO BP SA Group (in PLN million)
2nd quarter
Change cumulatively Change
(2nd q 08/ period from (2nd q 08/ Comment
2nd g 07) 01.01.2008 to 2nd q 07)
30.06.2008

(+) 37.4% (y/y) mainly as a result of increase in
2914,4 37,4% ﬂ

2nd quarter
period from

01.04.2008 to
30.06.2008

Income statement items

.deposit margins as a result of increased market
interest rates and 28.5% (y/y) increase in the

Net interest income 1487,2 36,9% ﬁ
volume of the net loan portfolio.

number of payment cards (by 3.4% y/y) and related
card transactions and growth of revenues related to
customer accounts; fee and commission income
relating to portfolio and other management fees.

(+) 7.4% (y/y) mainly as a result of increases in the
1172,2 7,4% ﬂ

Net fee and commission
0,
income 581,4 4,2% ﬂ

(+) 25.8% (y/y) as a result of:
1) increase of foreign exchange result by PLN 121.9
million (48.2% yl/y) - the effect of increased spreads
between PLN interest rate and foreign interests
rates and the effect of an increase in sales of loans
25.80% ﬁ denominated in foreign currencies, along with a
' decrease in net income from financial activies
deriving from increased risk aversion on financial
markets,
2) increase of net other operating income and
expenses realized mainly by PKO Inwestycje Group
and eService SA.

Other net income 290,8 77,9% ﬂ 434,1

Increase of 9.8% (y/y) and C/I at the level of 44.5% (
7.02 pp. yly) as a result of:

1) increase in staff costs by 10.8% (y/y) - along with
employment reduction of 500 full time equivalents

Administrative expenses -1 062,1 11,6% -2 009,9 9,8% (yly) at the Group

2) increase in depreciation and amortisation
expense of 12.8% (y/y), mainly as a result of
Integrated IT System (ZSI) modules activated during
2007, along with profitability increase of 27.1% y/y.

Decrease of 57.7% (y/y) resulting from an increase
in impairment allowances on corporate loans and a

Loan impairment charge -149,9 32,8% -176,7 57, 7% N . . s
deterioration in the quality of the consumer loan
portfolio.
Balance sheet and off-balance sheet items
Table 4 Movements in the balance sheet items of the PKO BP SA Group (in PLN thousand)
Change
ltems 3032 ;éoa 30.06.2008/ Comments
3 ) 31.12.2007
Cash and bances w ith the central bank 4 790 500 > 306 INncrease in assets of PLN 9.2 billion (+ 8.5%
A unts due from banks ’ o 1H08/2007), along with increase in  loans and
7 321 728 38.3% advances to customers of PLN 9.2 bilion (+ 12.0%
Loans and advances to customers 85 624 849 12,0% 1H08/2007) and increase in amounts due from banks
Financial instruments 12 080 909 -20,7% of PLN 2.0 bilion (+ 38.3% 1HO08/2007) along with
Other assets 7 970 439 14.89% decrease in securities by PLN 3.2 billion (- 20.7%
TOTAL ASSETS 117 788 425 8,5% 1H08/2007).
Amount due to banks 4 749 433 1,0%
Amounts due to customers 92 611 284 6,9%0
Securities in issue 1 7590 758 -1.,9% Increase in financial assets as a consequence of
Other liabilities ’ o increase in amounts due to customers of PLN 6.0 billion
S5 996 055 72,3% (+ 6.9% 1HO08/2007) and increase in equity as a result
TOTAL LIABILITIES 105 116 530 8,8% of its accumulation profit (+ 5.8% 1HO08/2007).
Total equity 12 671 895 5,8%
TOTAL LIABILITIES AND EQUITY 117 788 425 8,5%
(+) 4.2 pp. resulting from an increase in loans by
Loans/Deposits (Amounts due to customers) 92,5% 4,2 pp.- 12.0% (1H08/2007) and an increase in deposits by
6.9%0 (1H08/2007).
Interest bearing assets/Assets 89,2% -0,1 pp.- Ratio remained at a stable level.

Result of increase in the proportion of other liabilties in
Interest paying liabilities/Liabilities 84,2% -1,6 pp- the total balance of liabilities (mainly derivatives and
accruals).

As at 30 June 2008, the total of off-balance sheet items of the PKO BP SA Group amounted to PLN 467.5 billion and
increased by 2.5%, compared to 31 December 2007. The main share in that balance related to liabilities resulting from
sale/purchase transactions, which equaled PLN 426.6 billion.

3.1.2. PKOBP SA
Financial result and profitability ratios

The net profit recorded by PKO BP SA (the ‘Bank’) in the 2nd quarter of 2008 amounted to PLN 920.1 million and was
PLN 283.9 million higher than in the 2nd quarter of 2007.
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Table 5 Movements in the profit and loss account items of PKO BP SA (in PLN million)

80.0
7899 [ I 1135
i | 1824.7
- i =
-158.0
-73.3
-177.3
12499
Net profit for Net interest Net fee and Administr. Loan impairment Other Income tax Net profit for
2Q'07 income commission expenses charge expense 2Q'08
income
Table 6 Financial indicators of PKO BP SA
Ratios
As at As at
Items Change
30.06.2008 30.06.2007
ROA gross (gross profit / total assets ) 3.8% 2.9% 0.83 pp
ROA net (net profit / total assets ) 3.0% 2.4% 0.64 pp
ROE gross (gross profit / total equity) 35.9% 30.1% 5.83 pp
ROE net (net profit / total equity) 29.0% 24.6% 4.37 pp
C/l (costs to income ratio) 43.1% 51.1% -7,93 pp.
Table 7 Movements in the profit and loss account items of PKO BP SA
2nd quarter
22:o?ju:2g Change cumulatively Change
Income statement items P (2nd q 08/ period from (2nd q 08/ Comment
01.04.2008 to
30.06.2008 2nd q 07) 01.01.2008 to 2nd q 07)
S 30.06.2008
A A (+) 38.5% (yly) mainly as a result of increase in
Net interest income 14511 37.8% 28435 38,5% f:leposn margins as a ‘result .Of increased market
interest rates and 28.0% (v/v) increase in the volume
— - of the net loan portfolio
A A (+) 8.3% (yly) mainly as a result of increases inthe
Net fee and commission income 521,0 7,4% 10434 8,3% number of payment cards (by 34% yly) and related
. ! ’ ! card transactions, drop fee and commission income
- — relating to portfolio and other management fees
(+) 33.5% (yly) as a result of:
\ Z\ 1) higher by PLN 60.8 million dividend income,
2) increase of foreign exchange result 48.2% (yly) -
the effect of increased spreads between PLN interest
Other net income 347,5 77,7% 452,2 33,5% rate and foreign interests rates and the effect ofan
increase in sales of loans denominated in foreign
currencies, along with decrease in net income from
financial  activies deriving from an increase of risk
aversion on financial markets,
9.2% (yly) increase in C/I at the level of 43.1% (-7.9
pp. yly) together with:
1) staff costs increase of 10.1% and employment
Administrative expenses -987,4 11,0% -1871,5 9,2% reduction of 1089 full time equivalents ly),
2) increase in amortisation and depreciation  costs of
12.1% (yly) mainly as a result of Integrated IT
System (ZSI) modules activated during year 2007.
Decrease of 65.9% (yly) resulting from an increase in
Loan impairment charge -166,0 62,4% 1846 65.9% |mpa|.rmer.n allz?wances or\ corporate loans and a
deterioration in the quality of the consumer loan
portfolio.
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3.2 BUSINESS DEVELOPMENT?
3.2.1. Segmentation of the activities of the PKO BP SA Group

The primary basis of the PKO BP SA Group reporting scheme is business segments. The PKO BP SA
Group typically settles inter-segment transactions as if they were concluded between unrelated parties,
using internal settlement rates and a rule of simultaneous recording of a single operation’s result in the
segment that contributed to its origin. Results simultaneously recorded in a few segments are
subsequently excluded through elimination, on entity consolidation.

Business segments
Segmentation by business is as follows:

- the retail segment comprises transactions of the parent entity with retail clients, small and
medium-sized enterprises, mortgage market clients and operations of the following subsidiaries:
KREDOBANK SA, the Powszechne Towarzystwo Emerytalne BANKOWY SA Group, PKO
Towarzystwo Funduszy Inwestycyjnych SA, Inteligo Financial Services SA, Centrum
Elektronicznych Ustug Ptatniczych eService SA and Grupa PKO Inwestycje Sp. z.0.0.,

- the corporate segment companies includes transactions of the parent entity with large corporate
clients and operations of the Bankowy Fundusz Leasingowy SA Group,

- the investment segment comprises inv