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Key business achievements in 3Q

PKO Bank Polski has developed innovations in retail banking, offers for corporations and
local governments, and strengthened the asset management business

Take-over of KBC TFI

@
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PKO Bank Polski Group Takes Over
KBC TFI

PKO Bank Polski signed an agreement
concerning purchase of 100% shares in KBC
TFI from KBS Asset Management by the
Bank's subsidiary, PKO BP Finat Sp. z 0.0.

The planned merger with KBC TFI will
accelerate the hitherto dynamic development
of PKO TFI, which is the largest Polish
company in the segment of retail funds,
with a share in the market on the level of
almost 15%.

Innovation development

A z=ncan:
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First Joint Project of ZenCard and
eService

The first joint project of ZenCard and
eService was the MAKRO and Visa
promotional campaign; currently, the
campaign with SUPER-PHARM drug store
is under way.

*ay

“Let’s Fintech with
PKO Bank Polski”

Innovative Digital Pen in PKO Bank

Polski Branches

In cooperation with start-up IC Solutions, the
Bank is testing the first Polish digital pen in
selected branches.

IC Pen is a system of data digitisation that
allows for saving a text manually written on
a bank form in an electronic form, which
accelerates the processing time and reduces
the amount of consumed paper.
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Offer for corporations and local
governments

Pomerania Province: the New Client of

PKO Bank Polski

This is the eighth province serviced by the Bank.
PKO’s share in financing local governments
with loans exceeds 19% and with respect to
the issue of municipal bonds - over 40%.
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International Financial
ORLEN Capital Group

The cash pool system will cover current
consolidation of positive and negative balances
in main currencies used by ORLEN Capital
Group. The multi-currency cash pool system
for ORLEN Capital Group is the first solution of
this type in Poland.

Servicing of



The highest organic growth in 2017: (+3.6bn) strengthened by the
takeover of KBC TFI (+4bn) ﬁ

Bank Polski

PKO Bank Polski Capital Group signed an agreement on acquisition of 100% shares in KBC TFI from KBC Asset Management.

Significant organic growth of PKO TFI
 The highest net sales of funds in the market of retail funds (PLN 3.5 bn),

30.0 - (17,_3'0/; from which:
|'_' . « In 3Q: PLN 1.1 bn (market share amounted to 22%)
25.0 - ‘ 14.0 : « In October: PLN 0.9 bn (market share amounted to 50%)
* PKO TFI has maintained its leader position among the largest Polish
20.0 - Investment Fund Companies for retail investors, with 14.9% market

share (market share as at the end of 20 14.6%, market share as at the
end 2016 14.3%)

15.0 1 * Modern range of products is the reason for acquiring new customers:
since the beginning of the year we have acquired 77 thousand new
10.0 - 18.4 19.7 customers. PKO TFl is the largest investment fund company in terms of
14.4 gt the number of customers (490k) .
5.0 - KBC TFI take-over
 The transaction is conditional and its’ finalisation requires approval of
0.0 : the President of the Office of Competition and Consumer Protection and
2012 2013 2014 2015 2016 09.2017 no objection on the part of the Polish Financial Supervision Authority.
L'AuM KBC TEI o/ growth of =~ AUM KBC Tl impact on Comple.3t|0n of Transact.lon Planned in 1Q 2018. '
m AuM PKO TFI AUM PKOTFI  ~=7 AuM PKO TFI » According to plans, the investment fund companies operating as part of
PKO BP Group will be merged.
Maijor Benefits of the Transaction
Source: Chamber of Fund and Asset Management statistics .

Increase in the volume of managed assets by 17%: significant
acceleration of growth in relation to organic growth of
PKO TFI.

+ The transaction will have a positive impact on financial results,
proportionally to the scale of acquisition.

 Building experience in the area of consolidation of TFl in PKO Bank
Polski Capital Group.

» Opportunistic transaction: benefits primarily in the financial aspect.
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Prizes and Distinctions é
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BAI Global Innovation Awards

Reliable Employer of 2017 in
Banking Industry

f* SOLIDNY
! PRACODAWCA |

! ROKU j) The Bank was distinguished for its’
\-—/‘ model HR policy

N\ 017 _#

Top Broker for CEE

[ ]

ﬁ Dom Maklerski  pKO Bank Polski Brokerage House is the
best broker in the region of Central and
Eastern Europe

v Award in international competition for
financial institutions BAI Global
Innovation Awards in the breakthrough

: Quality Recognition Award
cooperation category

The prestigious distinction Quality
Recognition Award granted by American
JP Morgan bank for top quality of inter-
bank operations.

v" The project of making e-administration
services
available via electronic banking websites
received an award.

v PKO Bank Polski is the leader with respect
to the number of applications filed on-line




PKO Bank Polski earned the highest net profit in the banking sector
increasing the gap with the runner-up banks ﬁ

(as at the end of 3Q 2017)
PKO Bank Polski continued its dynamic development...

Assets
5.2% 5.0%
290 21%

5.9% 4.9%

150 132 122

é Bank 2 Bank 3 Bank 4 Bank 5
- mmmm PLNbn - —— % y/y

..improved cost efficiency...
C/Iratio - (%) i change y/y (pp.)

-4.7 pp. -4.3 pp.
-6.4 pp. .
Bank 1 ﬁ Bank 3 Bank 4 Bank 5

Bank Polski

C/!: relation between operational costs and amortisation for the last 4 quarters and the result on business operation for the last 4 quarters (does not include costs of banking tax);

calculations by PKO Bank Polski

Bank Polski

...achievied a solid result on core business...

Result on business activity
s PLN MN —e— % Yy/y

9289

-4.8%
ﬁ Bank2  Bank 30 Bank 4 Bank 5

Bank Polski

...generated the highest net profit in the banking sector

Net profit
2284

mm PLN mn —e—% y/y

1664

1036

-2.59
-15.8%

° -20.4%
ﬁ Bank 2 Bank 3 Bank 4 Bank 5

Bank Polski



Key financial data P
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Net financial result generated in the 3Q 2017 amounted to 902 PLN million and was
5.3% higher than the result in the previous quarter. This is also the highest quarterly
result generated in the course of the last 4 years.

Record net profit

Sianificant arowth Consolidated result on business activity in the 3Q 2017 was at the level exceeding
fg g PLN 3.2 billion (+1.9% q/q), mainly in effect of growth of interest result by 3.9% q/q
of revenue and F&C result by 4.4% q/q which, in annual terms, grew by 10.9% and 11.1%,

respectively.

The cost-income ratio in 3Q 2017 was on the level of 43.0%.
ROE was at the level of 13.0%.
ROA was at the level of 1.6%.

High efficiency of
operation

Further t of Loan to stable funding ratio was at the level of 84.7%.
improvement o Total capital ratio was at the level of 17.7% and Tier 1 capital ratio at 16.8% (for the Bank,

capital position 19.7% and 18.7%, respectively).

Low cost of Cost of risk in the third quarter came in at 73 bp.

risk

(1) C/I, ROE, ROA without bank tax.



Financial summary

P&L items
(PLN mn)

Balance sheet
(PLN bn)

Net interest income

Net F&C income

Result on business activity
Administrative expenses
Net impairment allowance
Bank tax

Net profit

Assets

Net loans

Deposits

Stable financial resources

Total equity

IM17

6 357
2209
9289
-4 310
-1172
-698
2284

290.0
205.8
209.7
243.0

35.3

IM16

5734
1988
8873
4134
-1201
-595
2281

275.6
193.2
201.2
230.7

32.3

Change
u/y
+10.9%

+11.1%
+4.7%
+4.3%
-2.4%
+17.3%
+0.1%

+5.2%
+6.5%
+4.2%
+5.3%
+9.3%

3017

2197
766
3188
-1372
-389
-234
902

290.0
205.8
209.7
243.0

35.3

2017

2114
733
3129
-1375
-392
-231
857

286.4
204.6
207.2
240.1

34.3

Any differences in total balances, shares and growth rates result from rounding of balances to PLN million and percentage shares to one decimal place.

T
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Change
a/q
+3.9%

+4.5%
+1.9%
-0.2%
-0.8%
+1.3%
+5.3%

+1.2%
+0.6%
+1.2%
+1.2%
+2.9%



Key performance indicators P
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9M17 9M16  Changey/y 3Q17” 2017 Change q/q

ROE net (%) 8.6 88  -0.2 pp. 10.3 10.2  +0.1 pp.
ROE net (%) excluding bank tax 11.3 10.7  +0.6 pp. 13.0 12.9  +0.0 pp.
ROA net (%) 1.0 1.0  -0.0 pp. 1.2 1.2 +0.0 pp.

Key financial
indicators ROA net (%) excluding bank tax 1.3 1.2 +0.1pp. 1.6 1.5  +0.0 pp.
/1 (%) 54.9 57.0  -2.2 pp. 50.4 51.3  -0.9 pp.
C/1 (%) excluding bank tax 47.2 519  -4.7 pp. 43.0 43.9  -0.9 pp.
NIM" (%) 3.27 3.15  +0.12 pp. 3.37 3.27  +0.10 pp.

NPL ratio® (%) 5.6 6.2  -0.6 pp. 5.6 57 -0.1pp.

Quality of.loan Coverage ratio” (%) 68.6 65.3  +3.3 pp. 68.6 67.1  +1.5pp.
portfolio

Cost of risk (bp.) 74 73 +1 bp. 73 71 +2 bp.

TCR (%) 17.7 16.0  +1.7 pp. 17.7 16.9  +0.8 pp.
Capital position
Tier 1 capital ratio (%) 16.8 14.7  +2.1 pp. 16.8 16.0  +0.8 pp.

(1) Netinterest margin = net interest income of last 4 quarters / average interest bearing assets at the beginning and the end of the period of last 4 quarters
(formula consistent with that applied in the PKO Bank Polski Group Directors’ Report)

(2) Share of loans with recognised impairment in total gross loans

(3) Coverage of loans with recognised impairment with impairment allowances

(4) Ratios on quarterly basis; ROE, ROA, NIM and cost of risk - annualised

Any differences in total balances, shares and growth rates result from rounding of balances to PLN million and percentage shares to one decimal place.



Business volumes - trends by business lines ﬁ

Dynamic volume growth of deposits and gross loans

Share in loan portfolio

30%

20%

10%

Gross loans - sum of business lines (PLN bn)

CT0%

208.6 207.7

IM16 2016 1017

Gross loans by business lines as at 30/09/2017
60%

Mortgage banking

Corporate

212.7

TH17

@ SME

Retail and private banking

-5%

0%

5% 10% 15%
Volume growth rate (y/y)

20%

25%

IM17

Share in deposits portfolio

Bank Polski

Customer deposits - sum of business lines (PLN bn)

G

205.8

196.3 200.4 202.7 203.3

IM16 2016 1017 1H17 9M17
Customer deposits by business lines as at 30/09/2017

100%
90%
Retail and private banking
80%
70,
609
50% f
40%

30% Corporate

23.4 .

-10% -5% 0% 5% 10% 15% 20% 25% 30% 35% 40% 45%
Volume growth rate (y/y)



PKO Bank Polski market share é“
]

Improvement of the leading share in the loans market, significant increase in PKO TFl's share

Bank Polski
Loans market share (%) Capital market funds - market share
250 - PLN b
228 228 22.9 22.9 23.0 n %,
240 13.3% 13.2% 13.7% Lo '
Private individuals 12.7%
200
200 -
17.6 17.8 17.7 17.8
160
Total
125 129 12.7 13.0 128
80
Institutional entities
100 . . . . . 40
3016 4016 1Q17 2017 3017
0
3016 4016 1017 2017 3017
Deposits market share (%) mmmm Total assets of capital market funds (PLN bn)
== PKO Investment Funds market share (%)
250 + Private individuals 1
. 20.7 20.8 20.7 20.6 . . . .
200 206 1 As compared to the previous year increase in the loans market, decrease in
' 17.3 173 171 lLZg) deposits market.
17.3
150 A Total 1
127 12.4 12.4 12.2 12.6 Further dynamic development of the PKO TFI’s activity and increase of its
market share.
100 + Institutional entities
50 T T T T 1
3016 4Q16 1017 2017 3017

10



Macroeconomic and banking sector outlook

Gop?

Consumption3)
Investments®

Fiscal deficit"

Public debt”

CPl inflation

LFS unemployment rate
NBP reference rate
WIBOR 3M

EURPLN

USDPLN

1) ESA2010

% y/y
% y/y
% y/y
% GDP
% GDP
%
%
% eop
% eop
PLN eop

PLN eop

2)  According to domestic methodology.

2013
1.4

0.3

1.1

53.3

0.9

9.8

2.50

2.711

415

3.01

2014
3.3

2.6

10.0

-3.6

48.1

0.0

8.1

2.00

2.06

4.26

3.51

Source: GUS, Ministry of Finance, NBP, PKO Bank Polski forecasts

2015
3.8

3.0

6.1

-2.6

48.8

-0.9

6.9

1.50

1.73

4.26

3.90

2016
2.7

3.8

-7.9

-2.5

521

-0.6

5.5

1.50

1.73

4.42

418

2017F @ 2018F

4.2

4.7

3.7

-2.3

49.0

1.9

5.1

1.50

1.73

4.36

3.82

43

3.9

10.4

-2.5

48.0

23

4.7

1.75

1.98

437

3.90

T
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Deposits - FX adjusted
growth rate (%)

9.7 9.4 9.1
8 8
68 6.0 7.3
59 76 73 84 ~= 11
5.8 6.7
5.7 5.4
4.4
2013 2014 2015 2016 2017F 2018F
Total Private individuals Instututional entities
Loans- FX adjusted
growth rate (%)
_ 8.0
6.8 6.9 4 w6
¢ 6.4 6%\ 6.7 6.7
VZ\
5.3
4.5 4.8
3.2
2013 2014 2015 2016 2017F 2018F
e TOt QI
Residential Mortgages
e CONSUMeEr

Institutional entities
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Result on business activity

A dynamic increase in the result on business activity after three quoters, by 4.7 % y/y
mainly due to the significant increase in NIl and net F&C result, while net other income

decreased due to one-off high base effect

Split of result on business activity

9M17 9IM16 3017 2017

m Net interest income m Net F&C result m Net other income

T

Bank Polski
Ch Ch
PLN mn 9M17 = 9M16 aN9e 3917 2017  MON9C
y/y a/q

Net interest income 6 357 5734 +109%| 2197 2114 +3.9%
Net F&C result 2 209 1988 +11.1% 766 733 +4.5%
Net other income 723 1151 1) -37.2% 225 282 -20.2%

ResuIF (?n financial operations 40 528 92.4% 15 1 +1400.0%

and dividens

Net FX result 324 351 -1.7% 101 107 -5.6%

Net other operating income 359 272 +32.0% 109 174 -37.4%
Result on business activity 9289 8873 +4.7%| 3188 3129 +1.9%

1) inJune 2016 the acquisition of Visa Europe Limited by Visa Inc. was settled, which affected the profit in the amount of PLN 418 million

13




Net interest income (1) P
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Consistent improvement of net interest income mainly thanks to an increase in interest
Income Bank Polski

Interest income and expense (PLN mn)
and WIBOR 3M average in the period
3.37 2 693 2781

2518 25% 2620
71 | 1.72 | 1.73 ‘ 1.73 ‘ 1.73

Net Interest Income (PLN mn)

3016 4Q16 1017 2017 3017
mmmm Net interest income quarterly === Net interest margin quarterly

3016 4016 1017 2017 3017
mmmm interestincome mmmmm interest expense WIBOR 3M (%)

Net Interest Margin and average interest rates
on loans and deposits (%)

In the third quarter of 2017 net interest income amounted to PLN 2 197 million and

was approx. 4% higher q/q.

Net interest income generated in three quarters of 2017 amounted to PLN 6 357
million and was PLN 623 million higher than in the prior year, mainly thanks to an
increase in the portfolio of loans and securities combined with a decrease in the

average cost of funding.

The interest margin increased by 0.1 pp. y/y to 3.3% at the end of the third quarter of
2017.

IM16 2016 1017 TH17 IM17

mmmm Average interest rate on loans 12M (1)
mmmm Average interest rate on deposits 12M (1)
Net interest margin 12M (2)
(1) Interest income (expense) for last 4 quarters / average net loans (deposits) at the beginning and the end of the period of last 4 quarters
(2) Net Interest income for last 4 quarters / average interest bearing assets at the beginning and the end of the period of last 4 quarters (formula consistent with that applied

in the PKO Bank Polski Group Directors’ Report)

14



m Customer loans

Net interest income (2)

A significant increase in interest income as a result of the increase in loans portfolio and

income from securities

Structure of interest income (PLN mn)

“soon )

7370

99
>

IM16
m Securities

oM17

Derivative hedging instruments  m Other

Interest rates on term deposits vs. WIBOR 3M (%)
%

N N\
N AU
f e

= aqverage interest rate on term deposits
averege WIBOR 3M

T

Bank Polski
Structure of interest expense (PLN mn)
CL6.2%
1636
170 [

9M16
m Customer deposits

IM17
Debt securities in issue

m Other

JAfter three quarters of 2017 interest income increased by 9.8 y/y, i.e. was higher

by PLN 724 million, which is mainly the result of growth:

—an increase in income on loans and advances to customers (PLN +607 million
y/y), mainly due to an increase in the loan portfolio, combined with a small
increase in average interest rates resulted from an increase in the share of the
most profitable consumer loans and lease receivables,

- an increase in income on securities of PLN 134 million y/y as a result of an
increase in the average volume of the portfolio.

~

2
Interest expense rose by 6.2% y/y mainly due to:

- an increase in amounts due to customers of PLN 41 million y/y resulting mainly
from an increase in the deposit base, combined with a decrease in the average
interest rate due to changes in the maturity structure (an increase in the share
of current deposits in total deposits);

—an increase in expenses relating to debt securities in issue and subordinated
liabilities of PLN 44 million y/y connected with an increased level of issuance.

-

/
<

/
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Net fee & commission income

Continued q/q increase in quarterly net fee and commission income, y/y significant
increase in F&C income for the three quarters of 2017 Bank Polski

— 5

t fee and commission income (PLN mn) y/y a/q

-0.8%

766 1988
-W

| G104%> 7

B 06 6 @

3016 4Q16 1017 2017 3017 IM16 IM17
m Loans & insurance

B Mutual funds & brokerage
Cards
m Customer accounts & other

®

Net fee and commission income generated in the three quarters of 2017 was 11.1 % higher than in the comparable period of the prior year, mainly due

to an increase in commission income, with an increase in commission expense. The level of the net commission income was driven by the increase in:

- income for servicing investment and pension funds, driven by an increased customers’ interest in this form of saving as an alternative to low interest
rates,

- income on brokerage activity and arrangement of issues, caused by an increase in commission on exchange trading as a result of improved situation
on the WSE and the customers being more active,

- netincome on payment cards, generated mainly due to a higher number of cards and the higher value of cashless transactions,

- income from offering insurance products, mainly as a result of an increase in sales of insurance products and lease receivables portfolio.

~
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Net other income P
A decrease in net other income on the quarterly basis, y/y decrease mainly determined ““
by high reference base due to one-off event Bank Polski

Net other income (PLN mn)

y/y 9/9
1151 m
Qualia impact
384
114 282
216
192
3016 4016 1017 M16 om17

m Net other operating income
m Net FX gains

(1\ Result on financial operations and didvidens
Net other income was mainly determined by the following: h
— adecrease in gain less losses from investment securities, which resulted from the reference base - in June 2016 the acquisition of Visa Europe Limited
by Visa Inc. was settled, which affected the profit in the amount of PLN 418 million,
— improved result on the other operating activities, mainly due to the completion of a development project and start of handing over premises to
customers in one of the companies in the Group, development of life and P&C insurance companies activities (PKO Zycie Towarzystwo Ubezpieczen SA
and PKO Towarzystwo Ubezpieczen SA), and the higher contribution of lease activities.
In net other operating income - result from insurance activity in third quarter of 2017 amounted to PLN 30.8 million, PLN 6.6 million higher in comparison

to previous quarter.
p q )

17
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Administrative expenses

Maintaining high efficiency despite significant regulatory burden

Banking Guarantee Fund
contributions

Administrative expenses (PLN mn) a/q

3016 4016 1017 2017 Q317
C/I ratio quarterly
IM16 IM17
57.9 60.4 bank tax m Personnel expense m Overheads

Depreciation
m BGF expenditures

m Taxes & fees

Employment eop (FTEs) IM16 IM17 FrCElgan ey/ (;0
Bank 25403, 24 581 -822 -3.2%
Group 28 891 28 678 -213 -0.7%
3Q16 4016 1Q17 2017

3017

After third quarter of 2017, the level of administrative expense resulted mainly from:
- anincrease in the costs of employee benefits of PLN 118 million, i.e. 5.6%,

- contributions and payments to the BGF of PLN 24 million y/y, i.e. 7.3% (the result of recognizing the annual fee related to the mandatory restructuring

of banks in the first quarter of 2017) and amortization and depreciation of PLN 39 million, i.e. 6.6% accompanied by a decrease in overheads.

The effectiveness of the PKO Group measured by the C/I ratio on a quarterly basis was 43.0%, compared to 43.9% realized in 2Q 2017. The C/I ratio for

the last 12 months amounted to 47.2% compared to 51.9% as at the end of of September 2016.

AN
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Net impairment allowance P
Further improvement in share of loans with recognised impairment ““
Bank Polski

Net impairment allowance and write-offs (PLN mn)

3016 4016

1017

2017

3017

0 q T T - 150
-100
- 130
-200
-300 - 110

IM16 u/y oM17 a/q

-400 A
500 | -419 422 -391 -392 -389 - 90
-600 - = 75 76 7 74 - 70
mmmm N et impairment allowance (PLN mn)
e Cost of risk 12M (bp.)
- -1172
1202
m Consumer loans 1) Mortgage loans 1) 2)
Share of loans with recognised impairment? = Corporate loans 1) = Other
IM16 IMT7 Change y/y The share of impaired loans as at the end of the third quarter of 2017
Consumer loans 7.8% 8.6% +0.8 pp. amounted to 5.6% (a decrease of 0.6 pp. compared with the end of the
Mortgage loans 25% 25% -0.1 pp. 'thll"d quarter of 201 6): The mproxgement in the qun portfolio quality
% 18% 02 indicators, accompanied by a 6.3% increase y/y in the gross loan
PLN 2.0% 7 = PP- portfolio, is a result of continuing the existing credit risk management
FX 3.7% 4.1% +0.4 pp. policy of the Group and strict monitoring of the loan portfolio.
Corporate loans 10.4% 8.5%/1\ -1.9 pp. The cost of risk as at the end of the third .quarter of 2017 amounted 'to
Total 6.2% [ 5.6% ) -0.6 pp. 74 bp. and was at the comparable level with that at the end of the third

(1) management accounts data

(2) Housing loans to individuals
(3) Calculated by dividing the gross carrying amount of impaired loans and advances to customers by the gross carrying amount of loans and advances to customers

uarter of 2016.
\q

~

J

Any differences in total balances, shares and growth rates result from rounding of balances to PLN million and percentage shares to one decimal place.

1
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Consolidated statement of financial position
Safe structure of the balance sheet has been maintained

T

Bank Polski
Total assets
8% 4.0% mOth et
’ erosses PLN bn| 30.09.16 = 30.09.17 | Change y/y

lLoatns and advances to Cash and balances with the Cen.Bank 14.3 169 +17.7%

customers
= Secuiti Amounts due from other banks 3.7 3.7 -1.9%

ecurities
Derivative financial instruments 2.6 2.6 -2.5%
m Derivative financial instruments Securities 512 495 -3.2%
= Amounts due from other banks | L0GNS and advances to customers 1932 205.8 +6.5%
Other assets 10.6 11.5 +9.1%
1.4% 0.9% M Coshandbalances withthe I 1otq] assets 275.6 290.0 +5.2%
: 5.8% Cen.Bank . . .
30.09.16 30.09.17
Total equity and liabilities
, PLN bn  30.09.16 30.09.17 | Change y/y

= Total equity
6% - Amounts due to banks 19.2 1.1 -42.1%
1.19 ™ Other liabilities Derivative financial instruments 34 2.6 -25.0%
m Subordinated liabilities Amounts due to customers 201.2 209.7 +4.2%
L Liabilities of insurance activities 2.6 3.1 +19.3%

m Debt securities in issue

Debt securities in issue 10.4 22.0 +110.8%
Liabilities of insurance activities | Subhordinated liabilities 2.5 1.7 -31.6%
m Amounts due to customers Other liabilities 41 4.5 +12.1%
m Derivative financial instruments Total equity 323 353 +9.3%
9% Total equity and liabilities 275.6 290.0 +5.2%

m Amounts due to banks

30.09.17

30.09.16

20




Loans and deposits P
KD

Stable growth of the scale of operations
Bank Polski

Gross loans (PLN bn) Deposits(1) (PLN bn)
9M16 2016 1Q17 1H17( 9M17 9M16 2016 1Q17 1H17[ 9IM17
[201.3 7] 208.6 | 208.7 [ 212.7]] 214.0 | [ 201.2 [ 205.1 | 207.1 [ 207.2[] 209.7 |

Currency structure of gross loans portfolio Term structure of total deposits”

20.7%

75.8% 78.4%

oM16 2016 1o HIT omI7 Banki IM16 2016 1017 1H17 IM17
anking =
m FX m PLN sector m current+O/N m term+other
_8M17
97.8% 0 98.7% 98.29%
96.0% 96.8% 2% @
The increase in the volume of loans by 6.3% y/y mainly as a result of growth
83.7% 83.7% 82.6% 85.2% 84.7% in consumer loans.
\
= Net loans/deposits (2)
Net loans/stable sources of funding (2) Growth in deposits by 4.2 % y/y mainly due to an increase in deposits of

T - T - - individual customers and corporate customers.
9M16 2016 1Q17 1H17 9M17 L

J\

(1) Amounts due to customers
(2) Amounts due to customers and long-term external funding in the form of: securities issues (including funds raised through issuance under an EMTN
programme executed by PKO Finance AB); subordinated debt; and amounts due to financial institutions.
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Funding sources
Well-diversified sources of funding

Liabilities structure

(total as at 30 September 2017: PLN 254.6.0 bn) Deposit structure
Amounts (total as at 30 September 2017: PLN 209.7 bn)
concerning
insurance
activity

1%

Amounts due

to corporate

entities
24%

Debt securities
inissue
9%
... — Subordinated /_ to State
liabilities
\ 1%
Other

budget
entities

Amounts due
to customers
82%

liabilities 50
0,
o Amounts due
instrumen SAmounts due to _retail
1% to banks clients
4% 1%

Amounts due

Retail and corporate deposits are the primary funding source.

Financing agreements as at the end 3Q 2017 included:
— USD 1,000 mn 10Y note issued in September 2012 on the US market under Rule 144A
— EUR 500 mn 5Y bond issued in January 2014
— EUR 750 mn 4Y bond issued in July 2017

of September 2017 the amount of debt was at the level of CHF 2.065 mn and EUR 393 mn
— PLN 1,7 bn 10Y subordinated bond issued in August 2017
Covered bonds and bonds issued by PKO Bank Hipoteczny as at the end of 3Q 2017 included:
— PLN 1,030 mn 5Y covered bonds, issued in December 2015, April 2016, June 2016
— EUR 500 mn 5.8Y covered bonds issued in October 2016, under Rule S
— EUR 25 mn 7Y covered bonds issued in February 2017, under Rule S
— EUR 500 mn 5.10Y covered bonds issued in March 2017, under Rule S
— PLN 500 mn 5.1Y covered bonds issued in April 2017
— PLN 265 mn 5.3Y covered bonds issued in June 2017
— EUR 500 mn 6.11Y covered bonds issued in September 2017, under Rule S
— PLN 2.216.3 mn bond issued in September 2015 under Programme of unsecured bond issuance

— multi-currency (CHF 3,365.4 mn, EUR 429.6 mn and USD 3.4 mn) credit from Nordea Bank AB opened in April 2014, as at the end

T

Bank Polski




Securities portfolio breakdown
Debt securities issued by the Treasury are predominant in the structure of the

T

portfolio

534

51.4 50.8

Bank Polski

49.5

m Other

m Corporate bonds

m Local government debt
securuties

m NBP money market bills

m [ssued by State Treasury

5
TH17

2016

IM16

Trading WALPL ®AFS mHTM
Structure as at 30/09/2017

Trading assets

Corporate
bonds

1%

IM17

IM2016 IM2017

Investment securities
available for sale (AFS)

Financial assets designated at
fair value through P&L (ALPL)
NBP money

market bills
31%

Corporate
bonds

Issued by local

0,
6% government % 1ssued by
Eqiuty bodies local
securities 4% govern.ment
bodies

Issued by 11%
ISS|L(])€:;2|bU State
Corporate Treasury

Issued by government bonds 7% Equity

State e 24% securities
Treasur Other 2% Issued by State bl

91% ! 0% Treasury

0
41%
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Bank Polski

Risk management
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Loan portfolio quality
Cost of risk at stable level

Share of loans with recognised impairment
and cost of risk

0,
6.2% 5.9% 5.9% 5.7% 5.6%
6.2%
5.8% 5.8% 5.7% 5.7%
H- B @ @ @
9M16 2016 1Q17 TH17 m17

mmmm Cost of risk for last 12M (bp) Group

Cost of risk for last 12M (bp) Bank
== Share of impaired loans (Group)
e Share of impaired loans (Bank)

Quality of loan portfolio vs. banking sector

®

10.0%
8.0%
T
6.0% iy
P ottt ————————
2.0% : , . | |
oMT6 2016 1017 H17 OM17

Share of impaired loans (sector)

Share of impaired loans (PKO BP)

------ Share of loans delayed past due over 90 days (sector)
------ Share of loans delayed past due over 90 days (PKO BP)

T

Bank Polski

Coverage of loans with recognised
impairment by impairment allowance

IM16 2016 1017 TH17 IM17

m Group m Bank

N
As compared to previous quarter maintenance the cost of risk at the
same level, both for the Bank and the Group. The level of cost of risk
resulted mainly from one-off event related to creation of write-downs
on entities from the renewable energy sector, which was compensated
_\bg the lack of new non-performing loans. )
szContinued improvement in coverage of loans with recognised N
impairment by impairment allowance in relation to the previous
quarter, as a result of one-off events related to the increasing the level
\Of write-downs on entities from the renewable energy sector. J

Source: Own calculations based on PFSA data for the banking sector, as at the end of 31.08.2017r..
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Loan portfolio quality

Stable cost of risk level accompanied with stable share
impairment

Standalone data

Share of loans with recognised impairment

6.2%

5.8% 5.8% 5.7% 5.7%

Other loans

Loans delayed
past due over

90 days
IM16 2016 1017 1H17 9M17
Cost of risk over the last 12M (bp.) 9.
186

of loans with recognised l““

Bank Polski
Coverage of loans with recognised
impairment by impairment allowance
5 2 5 < 5
o . o 4 o 4 o & o\o O\
s =% 2 5% £ =8 =5 T3 £_5¢9
< o <) o S S ~ Ko~ X d
< ~ < O W ~ o=~ S ~N
N-1 © o ° NS e

IM16 2016 1017 TH17 IM17

mTotal  m Corporate loans Mortgage loans*  m Consumer loans

®

Improvement in corporate loans cost of risk due to the lack of
recognition of new non-performing loans and effective debt collection.

©)

The increase in the consumer loans cost of risk, as a result of creation of

write-downs on low amount receivables, related to current accounts.

IM16 2016 1017 TH17 IM17

m Total m Corporate loans Mortgage loans*  m Consumer loans

* Includes data of PKO Bank Polski and PKO Mortgage Bank
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Credit risk concentration P
Highly diversified loan portfolio ““

Bank Polski

1
Structure of corporate’ IoanSCBg industry segment Receiveables due from corporate? entities (PLN bn)
u/y

95.1 94.5

m Other exposure 92.5 91.8

Electricity, gas, water, hot water and air to the
mechanical systems production and supply

m Public administration and national defence
obligatory social security

m Construction

16.0%

14.5% . . .
Wholesale and retail trade, repair of motor vehicles,
including motorcycles
16.5%

13.4%
Maintenance of real estate

B Industrial processing

300916 311216 310317 300617 300917
m Gross loans m Corparate and municipal bonds

30.09.2016 30.09.2017

The highly diversified structure of the loan portfolio indicates low sector concentration. In 3Q 2017 the biggest share in the portfolio had a section
LIndustrial processing" (16.3%), whose share in the portfolio decreased by 1.5 pp. y/y. The largest decline of the share in the portfolio (-3.1 pp. y/y) was
on the section ,Maintenance of real estate”.

(1) Gross loans of non-financial and state budget entities
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Capital adequacy (1)

Solid capital position

Group Bank
Own funds (PLN bn)

9M16 2016 1017 TH17 IM17 oM17
H Tier 2 W Tier 1

Total capital requirement (PLN bn)

0.65 0.65 0.49 0.50

IM16 2016 1017 TH17 IM17
Market risk

\_9M17

m Operating risk m Credit risk

T

Bank Polski
Group Bank
35 - 319 33.4
309 303 19.7%

30 4 295

25

20

15

PLN bn

10

oM16 2016 1017 1H17  9M17

. IM17 )

= Total capital requirement
= Tier 1 capital ratio

= Total own funds
Total capital adequacy ratio

%he level of capital adequacy ratios of the Group remained at a safe level, above

regulatory requirements.

Current level of adequacy ratios is mainly determined by:

- retaining the profit for 2016 of PLN 2.9 billion, which resulted in an increase in
own funds of PLN 1.3 billion because a part of the profit generated in the
period from January 2016 to September 2016 of PLN 1.6 billion was already
classified to own funds based on approval obtained from the PFSA in 2016.

- classifying a part of the profit generated in the first half of 2017 of PLN 1.1
billion to Tier | funds, upon being granted the consent of the PFSA,

- decrease in Tier Il own funds, by PLN 0.9 billion due to repayment of a
subordinated loan denominated in CHF, according to the call option,

- strengthening of the zloty, which translated into the decrease in the own funds

K requirement. J
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Bank Polski

Capital adequacy (2)

Total Capital Ratio Total Capital Ratio

Tier 1 ratio (T1) Tier 1 ratio (T1)

(TCR) (TCR)
Minimum regulatory capital ratios for Group Minimum regulatory capital ratios for Bank
Current levels
Banking Law / CRR 6.00% 8.00% 6.00% 8.00%
Conservation buffer
0, 0, 0, 0,
(PFSA’s decision from 2015/10/22) 1.25% 1.25% 1.25% 1.25%
O-SlI buffer
0, 0, 0, 0,
(PFSA’s decision from 2016/10/10) 0-75% 0.75% 0.75% 0.75%
Additional capital ) 0 0 0
(PFSA’s decision from 2016/12/29) 0.59% 0.79% 062% 083%
Minimum regulatory capital ratios 8.59% 10.79% 8.62% 10.83%
Levels from 1 January 2018
C°";hzr:::?)'; |2l\f|er ) 1875% 1875% 1875% 1875%
temic risk buffer -
e enme';rt')iﬁ::’ e 3.00% 3.00% 3.00% 3.00%
Minimum regulatory capital ratios 12.22% 14.42% 12.25% 14.46%
Minimum capital ratios Minimum capital ratios
for Group - dividend payment polic for Bank - dividend payment polic
PESA’s statement as of 50% 14.59% 14.79% up to 50% 14.62% 14.83%
AU il 100% 14.59% 17.79% up to 100% 14.62% 17.83%

banks’ dividend payment
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Liquidity ratios =
LCR level significantly above the regulatory standards l““

Bank Polski

138% 134%

100% - level

effective for

LCR from
2018

@ ™

According to Capital Requirements Directive
IV / Capital Requirements Regulation,
implemented as at 31 March 2014, the
minimum LCR levels to be maintained are:
-80% as of 1 January 2017
-100% as of 1 January 2018

- j

Liquidity Coverage Ratio (LCR) Net Stable Funding Ratio (NSFR)

®30.09.2016 m30.09.2017
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Business activity by segment
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Segment results: Retail Banking P
KD

Increase in the net interest and net F&C income
Bank Polski

Gross financial result of retail segment (PLN mn)
Gross loans (PLN bn)

154.1 154.1 155.5 157.0 y/y q9/q

H Net interest income

101.4 101.0 101.4 102.1
Net F&C income 99.2

m Other income

1 59 1761
255 8 321

Net impairment
allowance

m Administrative
expenses 30.09.16 311216 310317 30.06.17 30.09.17

m Bank tax

Mortgage banking u SME H Retail and private banking
y y New sales of loans (PLN bn) - standalone data and leasing*
IM16 IM17 iy va u/y a/q
Deposits (PLN bn) (55.3% )
+14 00
1569 162.8 164.8 164.6 165.2 01 - -

8.0 17 5.6 - -
[ 08|
» 40P -

3.1 3.1 3.2 S
300916 314216 310317 300617 300917 3Q16 4Q16 1977 2017 3Q17

m Retail and private banking m SME 1= Mortgage banking m Leasing SME
m SME m Retail and private banking

*) Does not include renewals of SME loans, which in 3017 amounted to ca. PLN 891.6 mn 32



Segment results: Corporate and Investment Banking ﬁ

An increase in the segment’s result is mainly associated with an increase in net interest
and F&C income Bank Polski

Gross financial result of the corporate and investment
segment in PLN mn

Gross loans (PLN bn)

478 626
m Net interest income u/y a/q
o _-0.4%
10.8% 597 54.5 536 57.3 570 G83%

Net F&C income

m Otherincome

m Net impairment
allowance

m Administrative
expenses

m Banking tax 300916 311216 310317 300617 300917

New loan sales (PLN bn), standalone data and leasing*
9M 2016 9M2017
Deposits (PLN bn) o/ Yy a/q

9/q 03
394 376 38.0 ’
I I I .

40.6
38.7 G CGasnd
226.6%
300916 311216 310317 300617

0.5

300917 3016 4Q16 1017 2017 3017
m Corporate Loans m Corporate Leasing

* The decline in the first quarter of 2017 resulted from the fact that in the 4Q 2016 the financing of GK PKO Bank Polski companies was recognized. In the second
quarter Bank signed a significant loan agreement with one of its customer.
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Additional information
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Bank Polski

PKO Bank Polski - undisputed leader of the Polish banking sector

Mumber of current accounts
of induviduals ('000)

6850
6621
6150 6220

Number of corporate customers with access
to e-banking ('000)

+84%

108 11.2
96

2010 2012 2015 2016 30 2017 o 2012 2015 2016 3Q 2017

Number of customers with access to e-banking

The share of PKO BP SA Brokerage house in
trading on the secondary stock market

2010 2012 2015 2016 30 2017 2010 2012 2015 2016 302017
Mobile apps (mn)
Number of ATMs ('000) Number of retail agencies and branches ('000) PKO Investment Funds - value of assets
+33% under management (PLN bn
32 32 32 -39% +
— 3_\ 140% 233
24 18.4 19.7

23

21 20

2010 2012 2015 2016 30 2017 2010 2012 2015 2016 3Q 2017 2013 2014 2015 2016 30 27 2010 2012 2015 2016 3Q 2017
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[ J
Retail segment - mortgage loans P
KD

Bank Polski
Standalone data
*
Market share of FX mortgage loans *
Average LTV
300% 9 g 6% 28.6% 28.6% 28.6% 28.6%
28.0% 73% 73% 9 9 2%
0
25.6% 25.7% 25.8% 25.9% 26.0% ’ 2% 12 ’
26.0%
70% 1%
24.0% o ’ ’ 68% 66% 65%
0% | 214% 21.4% 21.4% 21.3% 21.2%
20.0% . . . . : .
3016 4016 1017 2017 3017
18.0% . . . . . .
" 300916 311216 310317 300617 300917 ——Current average LTV of loans portfolio (eop)
= Average LTV of new sales
Total PLN FX
. *
Average carrying value of mortgage loan B
(PLN’000) » Average value of mortgage loan in new sales
220 3 ’
214 208 200 (PLN’000)
235 241 297 238 241
161 164 161 161 160
I1 42 I143 i I146 148
30.09.16 311216 310317 300617 30.0917 3016 4016 1017

E Total mPLN FX

* Includes data of PKO Bank Polski and PKO Mortgage Bank
36



CHF denominated mortgage loans portfolio

*

Structure of mortgage loans by currrency

Volume of FX mortgage loans (PLN bn eop) ’

40 - -~ 115%
35 | 42 47 326 313

: 300 - 110%
30 -
- - 10.5%
20 - L 10.0%
15 - 9.5%
10 -
5 | L 9.0%
0 -1 T T T o 850/0

300916 31.1216 310317 300617 30.09.17

mmmm CHF s Other FX === CHF share in total assets

300916 311216 310317 300617 30.09.17

mPLN ®mCHF mOther FX

W

Bank Polski

Banking
sector

31.0817)

Processes and actions in support of borrowers with housing CHF loans:

- 1% spread in handling mortgage loans in this currency,
- taking into account the negative rate of LIBOR CHF in the cost of a mortgage loan,

- extending the repayment date within the maximum term of the loan without charging a fee for extension of the term of the loan.

~

In addition, the Bank provided customers with the opportunity to apply for change of collateral of the loans in CHF in order to allow the sale of real estate
secured with mortgage, associated with the granting of a new loan in PLN and the establishment of a mortgage on a newly purchased property.

/

* Includes data of PKO Bank Polski and PKO Mortgage Bank
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Poland

PKO Bank Hipoteczny: leader of the covered bonds market in P[]
u

Summary of Mortgage Covered Bonds issued in 2015-2017

Amount Currency Issue date Maturity date

30 000 000|PLN 2015-12-11 2020-12-11
500 000 000|PLN 2016-04-27 2021-04-28
500 000 000|PLN 2016-06-17 2021-06-18
500 000 000|EUR 2016-10-24 2022-06-24

25 000 000 EUR 2017-02-02 2024-02-02
500 000 000|EUR 2017-03-30 2023-01-24
500 000 000|PLN 2017-04-28 2022-05-18
265 000 000|PLN 2017-06-22 2021-09-10
500 000 000|EUR 2017-09-27 2024-08-27

Covered Bonds Issuance PLN mn 2016-2017

3155 5182

&

EUROPEAN CENTRAL BANK

2016 OM 2017 Covered bonds issued by

/PKO Bank Hipoteczny is a 100% subsidiary of PKO Bank Polski and

Bank Polski
Remaining time to maturity Yield on issue date Listing Rating
(years)
32 WIBOR3M + 0,75% GPW Aa3
36 WIBOR3M + 0,65% GPW Aa3
3.7 WIBOR3M + 0,59% GPW Aa3
4.7 0,178%|GPW, LuxSE  |Aa3
6.3 0,820%] LuxSE Aa3
5.3 0,630%|GPW, LuxSE |Aa3
4.6 WIBOR3M + 0,69% GPW Aa3
39 2,690%| GPW Aa3
6.9 0,764% GPW, LuxSE  |Aa3

\

specialises in housing loans denominated in PLN. The main objective of PKO
Bank Hipoteczny is procuring long-term financing via issue of covered bonds.

After two years of operation, PKO Bank Hipoteczny holds the leading position
with respect to the volume of issued covered bonds. The basis for the issue of
covered bonds are exclusively housing loans in PLN which comply with
conservative criteria for granting them.

PKO BH are eligible for repo K /
transactions by the ECB
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Macroeconomic trends é
Economic recovery amid booming labour market KD

Bank Polski
Rsa_l GOP growth and its drivers (% y/y) . Labour market trends (%)
10 Registered
37 unemployment rate -4
8 14 4 ploy
2 Employment growth (y/y) R
6 -3
1 4 4 12
-2
0 2 10 -
g 0 L
-2
2 8 -
2 p 68 |
-3 s GDP 6 6
household consumption expenditures T T 1) 4.6+ -1
4 external trade contribution (pp) + -8 LFS unemployment rate, sa
5 gross fixed investments (RA) 1 10 4 ————————————————— -2
I I I I T I I R I I I O RO R DR DR D DR NN KK
NN NN N AT AT AN W2 W2 W2 WO RO WO WO WY N O QX D PO PPN RO QN L O QD
NS SAPK SNSRI ,\/0, B I S S R S N S S S A SN SIS Ao C N> A oS NF oA o N> o NF oA N> o5
2) 0 1
Shortage of labour? vs wage growth rates (% y/y) = Monthly indicators point at further acceleration of GOP growth in 3q17
44 13 up to 4.6% yoy compared to 3.9% yoy in 2q17. Booming construction
% %r/r sector points at rebounding investment activity, which should become an
40 bare of . . important growth driver, backed by consistently strong private
36 S are of companies expecting L 10 consumption.
wage hike (L) L
32 @
Wages (R) i .
28 The strong downward trend of unemployment holds despite rising
24 supply constraints. High capacity utilization stimulates demand for

-6 employees.
20 ploy

L4 <3)Shortoge of labor becomes an increasingly important development
obstacle for business and pushes companies to raise wages. In result
the upward trend of compensation is gathering strength and is expected
to exceed 8% yoy in 2018.

16
12

mar05 mar07 mar09 mar11 mar13 mar15 mar 17

(1) Percentage share of the number of unemployed population in the number of economically
active population (i.e. employed and unemployed persons); consistent with EU methodology. 39
(2) GUS business sentiment survey.



Macroeconomic trends

Inflationary pressures mounting gradually ﬁ

,CPI and core inflation (% y/y)

Core inflation

CPI inflation

-2

PKO forecast

RN IR RN SN SN SN I SN SN SR N S S S S R SRS S I
DDA DD D DD DD D DD D D D AD DS DD D DD

Central bank interest rates in the CE region (% eop)

Romania

Poland

Consensus

Czechia

would support them will be constitued only in late 2018. Thus, the NBP will join
/—’69 other central banks in the region (from Czechia and Romania) late next year

LI I I N SN A BN BN SN N SN SN SRR S

RN ARAROREE AR SARARUS R ROIROI RIS

)

Bank Polski

4I63‘LN exchange rates

il PLN/EUR
4.2 A /\

40 - PLN/CHF \

3.8 1
3.6 1
3.4 1
3.2 1

PLN/USD

O DD AR RO DD R AW K
RO R AR A MR SR RN A AR

@Higher demand more often allows enterprises to pass rising costs on consumer
prices. In 3q17 inflation was significantly influenced by external factors (food

and energy prices). At the beginning of 2018 they might temporarily push

inflation down below 2%. Starting from March 2018 the fundamental

inflationary pressure should become more visible pushing core CPI above 1,5%,
g\jand the CPI inflation towards the NBP target. J

2 Accelerating core inflation, higher than expected wage pressure, and concerns N\
about impact of negative real interest rates on households’ savings should
incline the MPC to begin rate hikes. In our view first motions for a rate hike
may be submitted already in the middle of the year, however the majority that

when it comes to tightening monetary policy.

Strengthening expectations for QE tapering by the ECB resulted in significant
EUR appreciation vs. other currencies. PLN remained relatively stable vs. EUR
L while it appreciated vs. USD and CHF.
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Banking sector and mutual funds
Impact of low interest rates and regulations ﬁ

Deposit and loan growth rates (% y/y)

12 -

10 A

0

Deposits

4.7

NN BB BN RN NN RN N B BN BN BN SNSRI

PH P AP HL PO RH PR OP PO QN PO P D
30 - - -60
reversed
- -40
25 1 Mutual funds assets
(households RHS) L 20
20 A ?
0
15 -
- 20
10 -
- 40
5 4 Households’ L 60
deposits (LHS)
O JANLIILIINIL) 'IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII_ 80
-5 A - 100
Jan-06 Jan-09 Jan-12 Jan-15

Bank Polski

Loan growth rates (% y/y)

10 H
Housing Corporate
5 Total
0 T T T T T T T T T T T T T T T
> CCIERN N VN N A TN TN A BN C N BN TN BRSNS
Ko OO 9 H OO L PR QL H 9 QP L
Consumer

@u"l

Declining deposits growth rates reflect weaker money creation,
negative real interest rates and outflow from deposits to alternative
savings products. Total loans keep growing weaker than total
deposits, which leads to further decline in loans-to-deposits ratio.
2)

” Households’ deposits growth decelerated due to declining interest

rates. Low interest rates confronted with favorable stock exchange
sentiment (backed by improving financial condition of households)
| support high inflows to mutual funds.

@ Low interest rates and favorable financial standing of households
support demand for consumer and mortgage loans. The corporate
lending moderated in 3q17 but is expected to pick up again in line
| with rebounding investment activity.
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Summary operational data

T

Bank Polski

PKO Bank Polski operating data (eop) 3016 4016 1017 2017 3017 Change
y/y a/q

Current accounts ('000) 6780 6850/ 6910 6978 7063 +4.2% +1.2%
Banking cards ('000) 7763 7864 7985 8089 8233 +6.1% +1.8%
of which: credit cards 842 852 859 859 866 +2.8% +0.7%
Branches: 1256, 1238 1230 1221 1208 -3.8% -1.1%
- retail 1216 1198 1190 1180 1167 -4.0% -1.1%
- corporate 40 40 40 41 41 +2.5% 0.0%
Agencies 851 837 819 790 769 -9.6% -2.1%
ATMs 3178 3206/ 3196 3213, 3208 +0.9% -0.2%
f,‘gg‘é‘; LISLSULI GRS 818 1045 1243 1463 1719 +110.1% +17.5%
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Consolidated income statement of the PKO BP Group ﬁ

Bank Polski
Profit and loss account (PLN million) 9M 2016 9M 2017 Change y/y
Net interest income 5734 6 357 +10.9%
Net fee and commission income 1988 2209 +11.1%
Other income 1151 723 -37.2%
Dividend income 10 12 +20.0%
Net income from financial instruments designated at fair value 15 11 -26.7%
Gains less losses from investment securities 503 17 -96.6%
Net foreign exchange gains 351 324 -1.7%
Net other operating income and expense 272 359 +32.0%
Total income items 8 873 9289 +4.7%
Net impairment allowance and write-offs (1 201) (1172) -2.4%
Administrative expenses (4134) (4310) +4.3%
Tax on certain financial institutions (595) (698) +17.3%
Share in net profit (losses) of associates and jointly controlled entities 25 20 -20.0%
Profit before income tax 2 968 3129 +5.4%
Income tax expense (687) (841) +22.4%
Net profit attributable to non-controlling shareholders - 4 X
Net profit attributable to the parent company 2 281 2 284 +0.1%

Any differences in total balances, shares and growth rates result from rounding of balances to PLN million and percentage shares to one decimal place.

43



Consolidated income statement of the PKO BP Group

T

- quarterly
Bank Polski
Profit and loss account (PLN million) 3016 4016 1017 2017 3017 33%1176/ 32‘3177/

Net interest income 1972 2021 2 046 2114 2197 +11.4% +3.9%
Net fee and commission income 686 705 710 733 766 +11.7% +4.5%
Other income 384 192 216 282 225 -41.4%  -20.2%

Dividend income 1 0 - i 1 0.0% -90.9%

Net income from financial instruments designated at fair value 30 an 19 (6) (2) X -66.7%

Gains less losses from investment securities 27 3 5 (4) 16 -40.7% X

Net foreign exchange gains 148 152 116 107 101 -31.8% -5.6%

Net other operating income and expense 178 47 76 174 109 -38.8%| -37.4%
Total income items 3 042 2918 2972 3129 3188 +4.8% +1.9%
Net impairment allowance and write-offs (419) (422) (391) (392) (389) -1.2% -0.8%
Administrative expenses (1377) (1 456) (1 563) (1375) (1372 -0.4% -0.2%
Tax on certain financial institutions (226) (234) (233) (231) (234) +3.5% +1.3%
Share in net profit (losses) of associates and jointly controlled entities 14 10 5 6 9 -35.7%| +50.0%
Profit before income tax 1034 815 790 1137 1202 +16.2% +5.7%
Income tax expense (262) (220) (262) (279) (300) +14.5% +7.5%
Net profit attributable to non-controlling shareholders 3 2 3 1 - X X
Net profit attributable to the parent company 769 593 525 857 902 +17.3% +5.3%

Any differences in total balances, shares and growth rates result from rounding of balances to PLN million and percentage shares to one decimal place.
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Consolidated statement of financial position

of the PKO BP Group

Bank Polski
Assets (PLN million) 30.09.16 31.12.16 31.03.17 30.06.17 30.09.17 Change | Change
y/y a/q
Cash and balances with the Central Bank 14 346 13325 14 087 13 637 16 880 +17.7% +23.8%
Amounts due from other banks 3723 5 345 5659 3339 3651 -1.9% +9.3%
Trading assets 1635 326 1381 1499 1838 +12.4% +22.6%
Derivative financial instruments 2 639 2901 2748 2138 2572 -2.5% +20.3%
Financial assets designated at fair value through P&L 15163 13937 11775 9045 6395 -57.8% -29.3%
Loans and advances to customers 193174 200 606 200579 204 620 205 809 +6.5% +0.6%]
Investment securities available for sale and securities held to maturity 34 353 37142 40258 40290 41274 +20.1% +2.4%
Tangible fixed assets 2 888 3086 3027 3004 2975 +3.0% -1.0%
Other assets 7687 8 905 9002 8 817 8 567 +11.4% -2.8%
TOTAL ASSETS 275 608 285 573 288 516 286 389 289 961 +5.2% +1.2%
Liabilities and eqiuty (PLN million) 30.09.16 31.12.16 31.03.17 30.06.17 30.09.17 g
y/y a/q
Amounts due to the central bank 4 4 4 4 5 +17.1% +25.0%
Amounts due to banks 19168 19208 18 162 16 703 11 098 -42.1% -33.6%
Derivative financial instruments 3404 4198 3805 3023 2554 -25.0% -15.5%
Amounts due to customers 201 181 205 066 207 116 207 248 209 683 +4.2% +1.2%
Liabilities of insurance activities 2568 2944 3 OOSY 3031 3064 +19.3% +1.1%
Debt securities in issue 10 420 14 493 16 547 16 256 21970 +110.8% +35.2%
Subordinated liabilities 2494 2539 2 487 1617 1705 -31.6% +5.4%
Other liabilities 4051 4552 4054 4167 4 542 +12.1% +9.0%
Total equity 32319 32 569 33336 34 340 35 340 +9.3% +2.9%
TOTAL EQUITY AND LIABILITIES 275 608 285 573 288 516. 286 389 289 961 +5.2% +1.2%
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Shares and rating P
KD

Bank Polski

Basic information on shares
* Listed: Warsaw Stock Exchange since 10.11.2004 r.

¢ Indices: WIG, WIG20, WIG30, WIG Banki

* ISIN: PLPKO0000016

* Bloomberg: PKO PW

* Reuters: PKOB WA

Shareholders structure State Treasury

(number of shares: 1 250 mn)
Others** Aviva OFE*
58.68% 6.72%

Nationale-
Nederalnden OFE*
517%

*) Share reported by ING OFE after exceeding the threshold 5% of total number of votes at GM of PKO Bank Polski by Nationale-Nederlanden OFE, former ING OFE (as at
24.07.12) and Aviva OFE (as at 29.01.13)
**) Of which 1.96% BGK (State owned bank)

Rating

Long-term Short-term

Rating:

Agency:

Deposits

Liabilities

Deposits

Liabilities

Moody’s

2
with staée outlook

3
with staée outlook

P-1

(P)P-2
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Principles of the dividend policy and dividend for 2016 P
KD

Bank Polski

Principles of the dividend policy adopted on 2 March 2017

» The aim of the dividend policy is the optimization of the capital structure of the Bank and the Group of the Bank in consideration of return on capital and its
cost, capital needs for development, while ensuring an appropriate level of capital adequacy ratios. The dividend policy assumes that payments of dividends in
the long term perspective are realized stably with respect to the principle of prudent management of the Bank and the Group as well as the possibility of
realization of payments out of capital excess over minimum capital adequacy ratios arising out of generally applicable provisions of law and regulation
requirements as well as a minimum level of Tier 1 at the level of 14.62%, stipulated by the Polish Financial Supervision Authority for the purpose of payment of
dividend by the Bank. The requlatory requirements should be considered also as the PFSA’s, as the competent authority, position regarding the dividend policy
for financial institutions, including the Bank.

+ The dividend policy takes into account factors related to the activity of Bank and the companies of the Group, in particular supervisory requirements and
recommendations with regard to capital adequacy.

» The principles were amended with respect to the fact that on 6 December 2016 the Polish Financial Supervision Authority issued its position regarding
dividend policy of, among other, banks in 2017 for 2016. With respect to the above-mentioned position, threshold values for capital adequacy measures
regarding dividend policy were stipulated in Principles at a level corresponding with the position of the Polish Financial Supervision Authority, i.e. it is Tier 1
exceeding 14.62% stipulated as dividend criterion.

Dividend
Dividend for 2016
Payment from the net | - 50 )\ Dividend yield | 5, o¢ ratio | ON 13 April 2017 the Management Board adopted a resolution and decided to
profit of the year (Div. Day) submit a recommendation to the Annual General Meeting of the Bank on
2016 0.00 « 0.00% distribution of the profit earned by the Bank in the period from 1 January 2016
2015 5.00 X 0.00% till 31 Dgcgmber 2016 in the amount gf P.LN 2,888,300 k pointing its
014 0'00 . 0‘00% appropriation for: supplementary capital in an amount of PLN 2,850,000 k;
. - reserve capital in an amount of PLN 38,300 k. The recommendation has

2013 0.75 1.9% 31.65% obtained a positive opinion from the Bank’s Supervisory Board.
2012 1.80 4.9% 61.12%
2011 1.21 3.9% 40.15% The decision on the recommended distribution of the profit for 2016 is also
2010 1.98 5.5% 74.75% comprehensive with the Bank’s Management Board and Supervisory Board
2009 1,90 4.2% 97.65% decision on going by the individual recommendation of the Polish Financial
2008 1.00 2.9% 34.71% Supervision Authority to retain the whole net profit earned by the Bank in the
2007 1.09 2.2% 40.07% year 2016.
2006 0,98 1.7% 47.87%
2005 0.80 21% 4771% On 22 June 2017, the Bank’s Annual General Meeting decided to appropriate
2004 100 3 6% 66.18% the Bank’s profit for financial year 2016, allocating it, in line with Bank’s

Management Board recommendation, for the supplementary capital and
reserve capital, without any amount for the dividend payment.
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Disclaimer P
KD

Bank Polski

This presentation (the "Presentation”) has been prepared by Powszechna Kasa Oszczednos$ci Bank Polski S.A. ("PKO BP S.A”, "Bank”) solely for use by its
clients and shareholders or analysts and should not be treated as a part of any an invitation or offer to sell any securities, invest or deal in or a solicitation
of an offer to purchase any securities or recommendation to conclude any transaction, in particular with respect to securities of PKO BP S.A. The
information contained in this Presentation is derived from publicly available sources which Bank believes are reliable, but PKO BP SA does not make any
representation as to its accuracy or completeness. PKO BP SA shall not be liable for the consequences of any decision made based on information
included in this Presentation.

The information contained in this Presentation has not been independently verified and is, in any case, subject to changes and modifications. PKO BP SA’s
disclosure of the data included in this Presentation is not a breach of law for listed companies, in particular for companies listed on the Warsaw Stock
Exchange. The information provided herein was included in current or periodic reports published by PKO BP SA or is additional information that is not
required to be reported by Bank as a public company.

In no event may the content of this Presentation be construed as any type of explicit or implicit representation or warranty made by PKO BP SA or, its
representatives. Likewise, neither PKO BP SA nor any of its representatives shall be liable in any respect whatsoever (whether in negligence or otherwise)
for any loss or damage that may arise from the use of this Presentation or of any information contained herein or otherwise arising in connection with this
Presentation.

PKO BP SA does not undertake to publish any updates, modifications or revisions of the information, data or statements contained herein should there be
any change in the strategy or intentions of PKO BP SA, or should facts or events occur that affect PKO BP SA’s strategy or intentions, unless such
reporting obligations arises under the applicable laws and regulations.

This Presentation contains certain market information relating to the banking sector in Poland, including information on the market share of certain banks
and PKO BP SA. Unless attributed exclusively to another source, such market information has been calculated based on data provided by third party
sources identified herein and includes estimates, assessments, adjustments and judgments that are based on PKO BP SA’s experience and familiarity with
the sector in which PKO BP SA operates. Because such market information has been prepared in part based upon estimates, assessments, adjustments
and judgments and not verified by an independent third party, such market information is, unless otherwise attributed to a third party source, to a certain
degree subjective. While it is believed that such estimates, assessments, adjustments and judgments are reasonable and that the market information
prepared is appropriately reflective of the sector and the markets in which PKO BP SA operates, there is no assurance that such estimates, assessments
and judgments are the most appropriate for making determinations relating to market information or that market information prepared by other sources
will not differ materially from the market information included herein.

PKO BP SA hereby informs persons viewing this Presentation that the only source of reliable data describing PKO BP SA’s financial results, forecasts,
events or indexes are current or periodic reports submitted by PKO BP SA in satisfaction of its disclosure obligation under Polish law.

This Presentation is not for release, directly or indirectly, in or into the United States of America, Australia, Canada or Japan.

Any differences in total balances, percentages and growth rates result from rounding the amounts to PLN million and rounding percentages to one decimal
place

48



Contact:

PKO Bank Polski SA Investor Relations Office

Marcin Jabtczynski- Director Hn
Pulawska 15

02-515 Warsaw Bank Polski
Poland

Tel: +48 22 521 91 82

Fax: +48 22 521 91 83

E-mail: marcin.jablczynski@pkobp.pl
E-mail: ir@pkobp.pl

PKO Bank Polski IR website: www.pkobp.pl/investors

Investor’s calendar:

12 March 2018 Publication of the 2017 Annual Report




